
 
 
 

 

Product Disclosure Statement | 21 December 2022  
 

Vanguard Investor Funds  
 

This Product Disclosure Statement (PDS) is for the Vanguard Investor Funds (Funds) listed in the table below. This PDS is 

issued by Vanguard Investments Australia Ltd ABN 72 072 881 086 AFSL 227 263 (Vanguard, we, us or our), the 

responsible entity of the Funds. 

 

Sector Funds ARSN ABN APIR Code 

Vanguard Investor Short Term Fixed Interest Fund 090 995 887 64 380 598 371 VAN0100AU 

Vanguard Index Diversified Bond Fund 090 995 841 96 491 646 070 VAN0101AU 

Vanguard Index Australian Shares Fund 090 995 770 38 931 692 506 VAN0010AU 

Vanguard High Yield Australian Shares Fund 109 638 379 19 060 820 283 VAN0017AU 

Vanguard Index Australian Property Securities Fund 090 995 494 99 571 736 269 VAN0012AU 

Vanguard Index International Shares Fund 090 995 583 42 389 448 403 VAN0011AU 

Vanguard Index Hedged International Shares Fund 095 375 894 66 256 805 696 VAN0107AU 

Diversified Index Funds    

Vanguard LifeStrategy® Conservative Fund 090 996 044 68 558 424 817 VAN0013AU 

Vanguard LifeStrategy® Balanced Fund 103 186 607 31 948 445 348 VAN0124AU 

Vanguard LifeStrategy® Growth Fund 090 996 099 73 804 372 624 VAN0014AU 

Vanguard LifeStrategy® High Growth Fund 090 995 967 38 087 357 469 VAN0015AU 

 

Important Information 

This PDS is a summary of significant information you, the investor, need to make a decision about the Funds. It includes 

references to other important information in the Vanguard Managed Funds Reference Guide as it applies to your account type 

(Reference Guide) that is taken to form part of this PDS. These references begin with an exclamation mark  and are in italics. 

You should also consider the Reference Guide and other important information incorporated in this PDS before making your 

decision about the Funds. The material contained within the Reference Guide may change between the time you read the PDS 

and the day you acquire the product. You can locate the Reference Guide at www.vanguard.com.au/offerdocuments. 

 

The information provided in this PDS is general information only and does not take into account your personal 

objectives, financial situation or needs. You should consider whether the information in the PDS is appropriate to your 

circumstances and obtain financial advice that is tailored to your personal circumstances from a licensed financial 

adviser. 

 

Eligible investors 

As at the date of this PDS, we no longer accept new applications into the Funds. New retail investors can access a range of 

Vanguard managed funds indirectly (for example, through Vanguard Personal Investor, a master trust, wrap platform or a nominee 

or custody service). If you are investing indirectly, this PDS and the Reference Guide should be used for information purposes 

only. To find out if you are eligible to invest in a Fund directly or if you would like further information regarding Vanguard Personal 

Investor, please visit www.vanguard.com.au/personal or contact us. 

 

Information in this PDS is current as at its issue date and may change from time to time. Where the changes are not 

materially adverse to investors, the information may be updated on the Vanguard website at www.vanguard.com.au. A 

paper copy of any updated information is available free of charge on request. 

 

All dollar amounts are in Australian dollars unless otherwise indicated. This PDS does not constitute an offer or invitation in any 

jurisdiction other than persons receiving it in Australia or to anyone whom it would not be lawful to make such an offer. For the 

avoidance of doubt, units in the Funds are not intended to be sold to US Persons. US Person for this purpose is a person who is: 

(a) included in the definition of “US person” under Rule 902 of Regulation S of the US federal securities laws or (b) excluded from 

the definition of a “Non-United States Person” as used in the US commodity trading laws. 

 

None of The Vanguard Group, Inc. (including Vanguard Investments Australia Ltd) nor any of their related entities, directors or 

officers guarantee the repayment of capital or the performance of the Funds. The Vanguard Group, Inc. (including its related 

entities and associates) may invest in, lend to or provide other services to the Funds. Vanguard may also invest, lend to, or provide 

services to funds or accounts owned or managed by its related entities or perform services to clients who have appointed 

Vanguard as investment manager. The allocation of aggregated investments amongst various funds and accounts will be 

conducted by Vanguard and its related entities in accordance with appropriate policies and procedures to manage any conflicts of 

interest. 
 

http://www.vanguard.com.au/


 
 

Registered office 

Level 13 

130 Lonsdale Street 

Melbourne Victoria 3000 

 Telephone 1300 655 101 

Website www.vanguard.com.au 

© 2022 Vanguard Investments Australia Ltd. All rights reserved.  BPAY® is registered to BPAY Pty Ltd ABN 69 079 137 518. 
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Investing with Vanguard 
About Vanguard 

Vanguard Investments Australia Ltd (Vanguard) is a wholly owned subsidiary of The Vanguard Group, Inc. The Vanguard Group, 
Inc. is one of the world’s largest global investment management companies, with more than AUD $11 trillion in assets under 
management as of 30 November 2022. In Australia, Vanguard has been serving financial advisers, retail clients and institutional 
investors for more than 25 years. 

 

Benefits of investing with Vanguard 

Stability and experience 
The Vanguard Group, Inc. was established in 1975 and has been a leader in low cost investing ever since. In Australia, we leverage 
the scale, experience and resources of our established global business. Investing in the Funds allows you to access our knowledge 
and skill as a specialist investment manager. 

 

Client focus 

The Vanguard Group, Inc. was founded on a simple but revolutionary idea - that an investment company should manage the funds it 
offers in the sole interest of its clients. From rigorous risk management to transparent pricing to plain talk communications, we put our 
clients’ interests first. 

 

Low costs 

You can’t control the markets, but you can control the costs of investing. Providing low cost investments isn’t a pricing 
strategy for us. It’s how we do business. Our scale also helps to keep costs low. 

 
 About the Funds 

The Funds are registered managed investment schemes. When you contribute money to a registered managed investment 
scheme, your money is pooled together with other people’s money. We invest that money and manage the assets of the Funds on 
behalf of scheme members. The Australian Securities and Investments Commission (ASIC) has a website 
www.moneysmart.gov.au that has more information about managed investment schemes. 

 

A Fund is divided into units. As an investor, you acquire units in a Fund. A unit represents a beneficial interest in the assets of a 
Fund as a whole (but not to a particular asset). 

 

Classes of units 

All Funds in this PDS currently have a single class of units. We may create additional classes of units for certain Funds in the future. 
This PDS relates to the retail class of units for each of the Funds. 

 

Benefits of investing in the Funds 
The benefits of Vanguard’s investment approach include: 

 

• Competitive long-term performance - Our investment approach provides you with an efficient way to capture long- term market 
performance.  

• Diversification - The Funds provide exposure to a diversified portfolio of securities, which means the Funds are less exposed to 
the performance fluctuations of individual securities. This moderates the volatility of the portfolio and ‘smooths out’ investment 
returns over time. 

• Tax efficiency - Our buy and hold strategy means that securities are held within a portfolio for longer. If certain securities are held 
for more than 12 months, any capital gain (if applicable) on the disposal of those securities may be reduced under the capital 
gains tax discount rules - a tax efficient outcome for eligible investors. 

• Low cost investing - The Funds have low ongoing fees as we strive to minimise the costs of managing and operating the Funds. 
The Funds typically have low portfolio turnover resulting in low trading costs such as brokerage and other transaction costs. 

 

Vanguard as responsible entity and the investment manager 
Vanguard, as the responsible entity, is solely responsible for the management of the Funds and the Underlying Funds in which the 
Funds invest where applicable. Vanguard is also the investment manager for the Funds and Underlying Funds. Vanguard holds an 
Australian Financial Services Licence (AFSL 227263), which authorises it to act as the responsible entity of the Funds and 
Underlying Funds. The powers and duties of Vanguard are set out in each fund’s constitution, the Corporations Act and general trust 
law. Vanguard has the power to appoint an agent, or otherwise engage a person (including any related entities or associates), to do 
anything that it is authorised to do in connection with the Funds and Underlying Funds. We have appointed other entities within the 
Vanguard group of companies to provide investment management related services to the Underlying Funds.  

 

Custodian 
We have appointed JP Morgan Chase Bank, N.A. (Sydney branch) (ABN 43 074 112 011) (JP Morgan) to provide custodial, 
settlement and other related services in relation to the Funds.  

 

 

 

 

http://www.moneysmart.gov.au/
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 Further information relating to the custodian can be found in the Reference Guide. You should read the important information 
about the custodian in the Reference Guide before making a decision. Go to section “Other information” of the Reference Guide 
located at www.vanguard.com.au/offerdocuments.  

 
Unit pricing 

The value of a unit is determined by dividing the net asset value for a Fund (total assets less total liabilities) by the number of units 
on issue in a Fund at the time of valuation (the valuation point). Units are usually valued daily, except on public holidays, if the 
market is closed or the Fund is suspended. The value of units will change from time to time as the market value of the assets rises or 
falls. The price you pay when contributing to a Fund (buying units) or receive when withdrawing from a Fund (selling units) is 
calculated as follows: 

 
Buy price = net asset value per unit plus the buy spread  
Sell price = net asset value per unit minus the sell spread 

 
The buy/sell spread for the Fund is our reasonable estimate of the transaction costs that the Fund may incur to buy and sell assets 
when investing contributions and funding withdrawals. The buy/sell spread is retained in the Fund to meet these expenses and are not 
retained by us. Please refer to section “Fees and costs” for any buy/sell spreads applicable to the Fund. 
 

For the latest information on unit prices, please visit our website. 

 

Applications and withdrawals 
The Funds in this PDS are not available to new investors. Subject to the minimum requirements and other applicable terms and 
conditions, you can increase your investment at any time by buying more units or decrease your investment by withdrawing or 
transferring some of your units by following the relevant process outlined in the Reference Guide. 

 
You can request the withdrawal of all or part of your investment in the Funds by providing us with a withdrawal request. Withdrawals 
from the Funds are normally paid within three business days, however the constitution for the Funds allows withdrawal proceeds to 
be paid within a longer period. In some circumstances, including where there is a closure of a relevant market or exchange, a freeze 
on or suspension of withdrawals or during the first ten business days of July each year due to end of financial year activities for the 
Funds, you may not be able to withdraw your funds within the usual period upon request.   

 

Fund distributions 
Distributions may include income earned by the Funds or any other amounts that we consider appropriate for distribution. As at 

the date of this PDS, we intend for the distributions made by the Funds to be based on the taxable income earned by the Funds 

for each year. The income of the Funds will generally include income earned on holding and disposing of the assets of the 

applicable Fund. 

 

Where the Fund is an AMIT (see further “Taxation” section below), as distributions for each period may be based on estimates or 
exclude certain types of income, the amount distributed may differ to the income attributed to investors for tax purposes. Any 
income of the Fund that is not distributed for the period will either be held back for distribution in a later period in the same 
financial year, or accumulated in the Funds. We may from time to time, review its approach to distributions and elect to distribute 
on an alternative basis. 

 
Distributions will normally be paid within 15 business days following the end of the distribution period. The amount of 
distributions will vary from period to period and there may be periods in which no distribution is made. If this should occur, 
details will be available on our website. 

 
Distributions are calculated on a per unit basis and will be paid to you based on the number and class of units held as at the 
end of the distribution period. 

 
The following table sets out the general distribution frequencies and dates for each fund. Distribution periods may change 
and we have the discretion to determine distributions at other times without notice to investors. 

 
Sector Funds Distribution frequency Distribution date 

Vanguard Investor Short Term Fixed Interest 
Fund 

Quarterly 31 March, 30 June, 30 September, 31 December 

Vanguard Index Diversified Bond Fund Quarterly 31 March, 30 June, 30 September, 31 December 

Vanguard Index Australian Shares Fund Half yearly 30 June, 31 December 

Vanguard High Yield Australian Shares Fund Quarterly 31 March, 30 June, 30 September, 31 December 

Vanguard Index Australian Property Securities 
Fund 

Half yearly 30 June, 31 December 

Vanguard Index International Shares Fund Half yearly 30 June, 31 December 

Vanguard Index Hedged International Shares 
Fund 

Half yearly 30 June, 31 December 

http://www.vanguard.com.au/offerdocuments
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Diversified Index Funds 

  

Vanguard LifeStrategy® Conservative Fund Half yearly 30 June, 31 December 

Vanguard LifeStrategy® Balanced Fund Half yearly 30 June, 31 December 

Vanguard LifeStrategy® Growth Fund Half yearly 30 June, 31 December 

Vanguard LifeStrategy® High Growth Fund Half yearly 30 June, 31 December 

 
 
You may choose to have your distribution of income: 

 

• reinvested in additional units; or 
• paid directly to a nominated Australian bank account. 

 
If you do not make a choice, distributions will automatically be reinvested in additional units in the Fund. Where your distribution 
of income is reinvested, the units you receive will be issued to you without a buy spread being added to the price you pay for 
those units. We reserve the right to reinvest any distributions following the death of the investor even if the investor’s 
representative requests the distributions be credited to an Australian bank account. 

 
You may change your choice for distribution payments by completing a Change of Details Form located on our website. To 
ensure that the change to your distribution payments is effective for an upcoming distribution period, you should submit a 
Change of Details Form to Vanguard at least 5 business days before the end of that distribution period. Your new instruction will 
apply to all subsequent distributions. 
 

 You should read the important information about applications, withdrawals (including BPAY® and transfers) and unit pricing in 
the Reference Guide applicable to you before making a decision. Go to sections “Applications”, “Withdrawals” and “Unit pricing” 
of the Reference Guide located at www.vanguard.com.au/offerdocuments.  

 
General risks of managed investment schemes 

All investments have some level of risk. Since each Fund has a different investment objective, investment risk will vary from Fund to 

Fund. It is important to keep in mind one of the principles of investing: the higher the potential reward, the higher the risk of losing 

money. The reverse is also generally true: the lower the risk, the lower the potential reward. Different investment strategies carry 

different levels of risk, depending on the assets that make up the investment strategy. It is important to understand that: 

 

• the value of the investments may go up and down; 
• investment returns are not guaranteed and investors may lose some or all of their money; 
• the level of returns may vary and future returns may differ from past returns; and 

• the appropriate level of risk for each person depends on a range of factors, including age, investment time frame, where other 
parts of the investor’s wealth is invested, and the investor’s risk  tolerance. 

 

Significant risks of investing in the Funds 
The risks set out below relate to the Funds and Underlying Funds in which they invest 

 
Market risk 
Market risk is the possibility that market returns and/or value will overall decline. Financial markets tend to move in cycles, with 
periods of rising prices and periods of falling prices due to varying factors such as economic, social, environment, technological or 
political conditions as well as market sentiment. It is important to note that the value of your investment can be directly or indirectly 
impacted and that you may not get back what you invested in the Fund(s). 

 
Security specific risk 
The return of the Fund(s) is a combination of the return of the broad market and the return specific to each individual security held by 
the Fund(s). The Funds are generally well protected from security specific risk by diversifying the holdings of the Fund across the 
relevant markets. From time to time, the number of securities in a benchmark may reduce due to factors such as index rebalancing 
and this may lead to a change in the diversification of the portfolio. 
 
Index inaccuracy risk 
The index providers of the underlying funds do not generally accept liability for the accuracy or completeness of the index data. There 
is a risk that an index provider makes errors in the construction of an index which may not be identified and corrected for a period of 
time.  Vanguard does not provide a warranty or guarantee for index provider errors. Therefore, the gains, losses, or costs associated 
with index provider errors will be borne by the relevant underlying funds and their unitholders including the Fund. 
 

Derivative risk 
A derivative is a contract or financial product that derives its price from one or more underlying assets, reference rates or indexes. 
Derivatives are generally used as an instrument to gain market exposure or to hedge risk; however they also create exposure to 
additional risks. These additional risks include the possibility that the value of the derivative may fail to move in line with the underlying 
asset, the potential lack of liquidity of the derivative, or that the parties to the derivative contract may not be able to meet their 
obligations. Derivative contracts are not used to leverage the assets of the Funds. 
 

http://www.vanguard.com.au/offerdocuments
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Counterparty/credit risk 
Counterparty risk is the risk that the Funds (or their Underlying Funds, as applicable) may incur a loss due to the failure of a 
counterparty to meet their obligations under a contract. A Fund’s counterparties may include brokers, clearing houses and other 
agents, including an agent lender under the securities lending program. 
 
In relation to securities lending, there is a risk that a borrower defaults on its obligations to return securities. This may in turn lead 
to collateral and liquidity risks if the value of the collateral and/or liquidity of the replacement securities decreases. Vanguard 
seeks to mitigate the risks of its securities lending program through strict credit monitoring and requiring the provision of highly 
liquid collateral. See “Securities Lending” for more information. 
 

For the Vanguard Index Diversified Bond Fund that invests in fixed interest and debt securities, there is credit risk. For example, 
there is a risk that the issuer of fixed interest or debt securities may fail to pay interest and principal in a timely manner, or 
negative perceptions of the issuer’s ability to make such payments may cause the price, and therefore value, of those securities 
to decline. Vanguard seeks to minimise this risk by diversifying a Fund’s holdings across issuers. 
 
For further details regarding counterparty/credit risk in relation to the underlying funds, please refer to the ‘Risk’ section of the 
applicable underlying fund PDS. 
 

Currency risk 

There is the chance that the value of a foreign investment, measured in Australian dollars, will decrease because of unfavourable 
changes in currency exchange rates. 
 
The Vanguard Index Diversified Bond Fund and the Vanguard Index Hedged International Shares Fund mitigate currency risk by 
utilising forward foreign exchange contracts to hedge currency exposure. Forward foreign exchange contracts are subject to 
derivative risk – please refer to ‘Derivative Risk’ for further information. 
 
Distribution risk 
Investors should be aware that hedging portfolios against currency risk involves costs and implementation risks due to the volatility of 
currency and securities markets and this volatility may impact distributions from a Fund. For example, when the Australian dollar is 
appreciating relative to other currencies, the gains from currency hedging may result in significant additional income being distributed 
by the Fund (unless, where the Fund is an AMIT, Vanguard determines to accumulate this additional income). 
 
Conversely, when the Australian dollar is depreciating relative to other currencies, the losses from currency hedging can totally 
offset other income received by the relevant Fund, which may result in no distribution for the period and fund losses. 
 
Regulatory risk 
There is a risk that a Fund may be adversely impacted by a change in laws and regulations governing a security, sector or 
financial market, including in relation to tax. Regulatory risk may be higher when investing internationally due to the nature and 
actions of particular legal systems and/or regimes in effect. 
 
Manager risk 
A Fund may fail to meet its investment objective due to Vanguard’s (including where relevant, any related entities’) investment 
selection or implementation processes which may cause a Fund to underperform relevant benchmarks or other funds with a similar 
investment strategy. 
 

Fund risk 

Managed fund, in simple terms, pool the money of many individual investors. Therefore, investing in a managed fund and via an 
Underlying Fund may give rise to different outcomes as compared to investing in the underlying securities directly. As an investor in a 
Fund, your investment returns may be impacted by the applications and withdrawals of other investors, the fees and costs imposed by 
the fund manager and different tax outcomes related to the tax laws applicable to a Fund. In addition, there is a risk that Vanguard 
could be replaced as the responsible entity and/or investment manager for a Fund, or a Fund could terminate. 
 

Operational risks 

There is a risk that Vanguard, or another service provider, will fail to adequately administer or report accurately in relation to a Fund or 
your investment in a Fund. There is also a risk that circumstances beyond Vanguard’s control may prevent it from managing a Fund in 
accordance with its investment strategy. Such occurrences may include strikes, industrial disputes, fires, war, civil disturbance, 
terrorist acts, state emergencies and epidemics in Australia or in the countries where the underlying securities are held. 

 
Interest Rate risks 

The value of fixed income securities may fluctuate as a result of changes in market interest rates. Generally, fixed income security 
values may fall when market interest rates rise. Conversely, when market interest rates fall, fixed income security values may rise. The 
degree of change varies depending on the term of the securities. Longer term securities are generally more impacted by interest rate 
risk than short term securities. 
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 Fund Profiles 

Investment objectives and policy 
We may from time to time vary the investment objective and policy of any Fund. Such variations may include changes to the target 
index or benchmark chosen for each Fund. We will notify you of any such changes. 

 

Environmental, social and ethical considerations 
In the day to day management of the Funds, we do not typically apply ethical screening for labour standards or environmental, 
social or governance considerations (ESG) when selecting, retaining or realising investments for the Funds. In relation to the 
Vanguard Index Diversifed Bond Fund and Vanguard Investor Short Term Fixed Interest Fund, we may take into account labour 
standards or environmental, social or ethical considerations when assessing the risks that impact a fixed income issuer’s credit 
profile. This credit profile may be a factor considered when selecting, retaining or realising investments for the Fund to track the 
performance of the index. 
 
We acknowledge that there may be instances when it is appropriate to screen for certain ESG issues.  
The Vanguard Group, Inc. is also a signatory to the Principles for Responsible Investment (PRI).  
  

 

 You should read the important information about how we invest your money (including in relation to the use of derivatives, securities 
lending and cash management of the Fund) in the Reference Guide before making a decision. Go to section "How Vanguard invests" of 
the Reference Guide located at www.vanguard.com.au/offerdocuments.   

Sector Funds 

The following pages provide a description of the Sector Funds, including a broad outline of the investment objectives, investment 
strategy, asset allocation and other relevant information specific to each Fund. 

 

As at the date of this PDS, the Sector Funds each invest in units in underlying Vanguard Wholesale Funds (Underlying Funds), 
which in turn invest in securities in the target asset sector or another Vanguard Wholesale Fund. 

 
Note that we may change the Underlying Funds in which the Funds invest at its discretion. For example, in future, some or all of 

the Funds may commence investing directly in additional or different Underlying Funds and may cease investing in the 

Underlying Funds named below. 

 

The following table lists the Sector Funds and the Underlying Funds in which they currently invest.  
 

Sector Funds Underlying Fund(s)  
Vanguard Investor Short Term Fixed Interest Fund Vanguard Short Term Fixed Interest Fund 

Vanguard Index Diversified Bond Fund Vanguard Australian Fixed Interest Index Fund                                                             
Vanguard Global Aggregate Bond Index Fund (Hedged) 

 Vanguard Index Australian Shares Fund Vanguard Australian Shares Index Fund 

Vanguard High Yield Australian Shares Fund Vanguard Australian Shares High Yield Fund 

Vanguard Index Australian Property Securities Fund Vanguard Australian Property Securities Index Fund 

Vanguard Index International Shares Fund Vanguard International Shares Index Fund 

Vanguard Index Hedged International Shares Fund Vanguard International Shares Index Fund (Hedged) 
 

For more information about the Underlying Funds, visit our website to access the relevant PDS. 
 

 

 

 

 
 
 

 

 

 
 
 
 
 
 

http://www.vanguard.com.au/offerdocuments
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Vanguard Investor Short Term Fixed Interest Fund 
 

For the latest information on this Fund including performance data, please visit our website. 

Strategic asset allocation* Australian fixed interest 100%. 

Minimum suggested investment 
timeframe 

1 year 

Summary risk level Low - The potential for relatively stable returns. 

Who it may suit Investors with a short-term investment horizon or seeking a steady and reliable income stream. 

* This is a targeted strategic asset allocation. In addition, cash may be held for the purpose of liquidity management and derivatives 
may be used to manage market exposure 

 
Investment strategy and investment return objective 
 
The Vanguard Investor Short Term Fixed Interest Fund aims to deliver regular income and a total return that exceeds that of 
the Bloomberg AusBond Bank Bill Index in two out of every three years, before taking into account fees, expenses and tax. 

 
The Vanguard Investor Short Term Fixed Interest Fund aims to meet its investment objective by investing in the Vanguard 
Short Term Fixed Interest Fund (Underlying Fund). 

 

Our approach to managing the Underlying Fund involves investing in high-quality money market and debt securities issued by a 
variety of government, government related and corporate entities in Australia. 

 

The Underlying Fund targets a modified duration of seven to eight months to take advantage of the term yield premium we consider 
exists in this segment of the debt securities’ yield curve over the long term. Combining short term debt securities with money market 
securities provides the potential for the Underlying Fund and consequently the Fund to deliver higher yields than traditional style cash 
funds. The Underlying Fund may gain exposure to securities directly or through interests in other funds, such as exchange traded 
funds.  In addition, the Fund may undertake repurchase or reverse repurchase agreements.  
 
The Underlying Fund’s investment process is governed by a tightly controlled investment framework that seeks to reduce credit risk 
and ensure diversity of holdings across issuers. As part of this framework, the investments to which the Underlying Fund is exposed 
are restricted to: 
 
a) Commonwealth Government securities; 
b) high quality debt securities; 
c) deposits secured by a) or b); 
d) cash deposits with licensed banks; and 
e) derivative financial instruments (derivatives) including futures traded on a licensed exchange and over-the-counter (OTC) 

derivatives. These derivatives are used to manage the overall interest rate, inflation, and credit risk exposure of the Underlying 
Fund or where Vanguard considers it is in the Underlying Fund’s best interest to do so. The use of OTC derivatives will generally 
not exceed 5% of the net asset value of the Underlying Fund, other than temporarily and in exceptional circumstances. Derivatives 
will not be used to leverage the assets of the Underlying Fund.  

 
Additional controls are also employed to manage risk and ensure liquidity of the Underlying Fund. These include: 
 
• the Underlying Fund’s modified duration is not permitted to exceed nine months 
• at least 65% of the Underlying Fund’s investments to be held in liquid securities 
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Vanguard Index Diversified Bond Fund 
 

For the latest information on this Fund including performance data, please visit our website.  

Strategic asset allocation* 
Australian fixed interest 30% 

International fixed interest 70% 

Minimum suggested investment 
timeframe 

5 years. 

Summary risk level 
Medium: The potential for relatively higher returns than lower risk investments with the 
potential for loss of capital over the medium term 

Who it may suit 
Investors with a medium term investment horizon, seeking an income stream through 
Australian and international fixed interest securities. 
 

* This is a targeted strategic asset allocation. In addition, cash may be held for the purpose of liquidity management and derivatives 
may be used to manage market exposure 

 

Investment strategy and investment return objective 

The Fund seeks to track the return of a tailored diversified index representing a 30% allocation to the Bloomberg AusBond 
Composite 0+ Yr Index and a 70% allocation to the Bloomberg Global Aggregate Float-Adjusted and Scaled Index hedged to 
Australian dollars, before taking into account fees, expenses and tax. 
 
The Vanguard Index Diversified Bond Fund gains its exposure to securities in the index by investing in the following Underlying 
Funds: 
 
▪ Vanguard Australian Fixed Interest Index Fund 
▪ Vanguard Global Aggregate Bond Index Fund (Hedged) 

 
 

Strategic asset allocation (SAA)    
Income assets   SAA (%) Range (%) 
Australian fixed interest   30 28 – 32 
International fixed interest (Hedged to AUD)   70 68 - 72 
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Vanguard Index Australian Shares Fund 
 

For the latest information on this Fund including performance data, please visit our website. 

Strategic asset allocation* Australian shares 100% 

Minimum suggested investment 
timeframe 

7 years 

Summary risk level 
High - The potential for higher returns than lower risk investments, however there is the 
higher potential for below-average returns and/or loss of capital. 
 

Who it may suit 
Buy and hold investors seeking long-term capital growth, some tax-effective income and 
with a higher tolerance for the risks associated with share market volatility. 
 

* This is a targeted strategic asset allocation. In addition, cash may be held for the purpose of liquidity management and derivatives 
may be used to manage market exposure 

 
 
Investment strategy and investment return objective 

The Vanguard Index Australian Shares Fund seeks to track the return of the S&P/ASX 300 Index before taking into account fees, 
expenses and tax. 
 
The Vanguard Index Australian Shares Fund gains its exposure to securities in the index by investing in the Vanguard Australian 
Shares Index Fund (Underlying Fund). 
 

The Underlying Fund will hold or be exposed to most of the securities in the index, allowing for individual security weightings to vary 
marginally from the index from time to time. The Underlying Fund may invest in securities that have been removed from or are 
expected to be included in the index. The Underlying Fund may also hold securities that are not in the index where we identify 
opportunities to gain exposure to securities currently or expected to be included in the index, where we consider that to be in the 
interests of unitholders.  
  
The Underlying Fund may use derivative financial instruments (derivatives) including futures traded on a licensed exchange and over-
the-counter (OTC) derivatives for the purposes of maintaining Underlying Fund liquidity, managing market exposure or where 
Vanguard considers it is in the Underlying Fund’s best interest to do so. The use of OTC derivatives will generally not exceed 5% of 
the net asset value of the Underlying Fund, other than temporarily and in exceptional circumstances. It is not our intention to use 
derivatives or other investment strategies to leverage the assets of the Underlying Fund, however from time to time there may be 
circumstances, for example due to market movement, where the Underlying Fund is leveraged.  
  
The Underlying Fund may engage in securities lending which is a common practice where holders of securities make short term loans 
of shares in return for a fee, to incrementally increase returns to investors.  
 

The S&P/ASX 300 Index is liquid, float-adjusted and includes up to 300 of Australia’s largest securities by float-adjusted market 
capitalisation. 
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 Vanguard High Yield Australian Shares Fund 
 

For the latest information on this Fund including performance data, please visit our website. 

Strategic asset allocation* Australian shares 100% 

Minimum suggested investment 
timeframe 

7 years. 

Summary risk level 
High - The potential for higher returns than lower risk investments, however there is the 
higher potential for below-average returns and/or loss of capital. 
 

Who it may suit 
Buy and hold investors seeking a higher than market average dividend yield and with a 
higher tolerance for the risks associated with share market volatility. 
 

* This is a targeted strategic asset allocation. In addition, cash may be held for the purpose of liquidity management and derivatives 
may be used to manage market exposure 

 
 Investment strategy and investment return objective 
The Vanguard High Yield Australian Shares Fund seeks to track the return of the FTSE Australia High Dividend Yield Index before 
taking into account fees, expenses and tax. 

 
The Vanguard High Yield Australian Shares Fund gains its exposure to securities in the index by investing in the Vanguard 
Australian Shares High Yield Fund (Underlying Fund). 

 
The FTSE Australia High Dividend Yield Index is a real-time, dividend focussed index consisting of companies with higher forecast 
dividends relative to other companies listed on the Australian Stock Exchange (ASX). The index is calculated on a before tax basis. 
The securities in the index are selected from the companies included in the FTSE Australia 200 Index1 (Eligible Securities), a market 
capitalisation-weighted broad market index of ordinary and preferred equity securities listed on the ASX. Real estate investment trusts 
(A-REITs) are excluded from the Eligible Securities.  
  
The Eligible Securities are ranked according to each security’s 12 month forecast dividend yield (sourced from I/B/E/S2 - the 
Institutional Brokers’ Estimate System) with companies not forecast to pay dividends in the next 12 months being eliminated. 
Companies with the highest forecast dividend yield are included in the index until approximately half of the float adjusted market 
capitalisation of the Eligible Securities are included. Lastly, diversification requirements are applied to restrict the proportion of the 
index invested in any one industry3 or company. At each review no more than 40% of the index can be invested in any one industry, 
and no more than 10% can be invested in any one company.  
  
The index constituents are reviewed on a half-yearly basis in June and December. Further information about the Index can be 
accessed in the ‘Documents’ section of the Fund’s page on our website. 
  
The Underlying Fund will hold or be exposed to most of the securities in the index, allowing for individual security weightings to vary 
marginally from the index from time to time. The Underlying Fund may be exposed to securities that have been removed from or are 
expected to be included in the index. The Underlying Fund may also hold securities that are not in the index where we identify 
opportunities to gain exposure to securities currently or expected to be included in the index, where we consider that to be in the 
interests of unitholders.  
 
The Underlying Fund may use derivative financial instruments (derivatives) including futures traded on a licensed exchange and over-
the-counter (OTC) derivatives for the purposes of maintaining Underlying Fund liquidity, managing market exposure or where 
Vanguard considers it is in the Underlying Fund’s best interest to do so. The use of OTC derivatives will generally not exceed 5% of 
the net asset value of the Underlying Fund, other than temporarily and in exceptional circumstances. It is not our intention to use 
derivatives or other investment strategies to leverage the assets of the Underlying Fund, however from time to time there may be 
circumstances, for example due to market movement, where the Underlying Fund is leveraged.  
  
The Underlying Fund may engage in securities lending which is a common practice where holders of securities make short term loans 
of shares in return for a fee, to incrementally increase returns to investors.  
 

 
 
 
 
 
 
 
 1The FTSE Australia 200 Index typically represents the largest 200 companies listed on the Australian Securities Exchange meeting 
certain liquidity, free float criteria. For more information on this index please refer to www.ftse.com 
 2I/B/E/S is the Institutional Brokers’ Estimate System; a data service that collates detailed and consensus estimates of forecast 
measures of company earnings and performance. 
 3Industries are grouped according to the Industry Classification Benchmark (ICB), a global standard developed by FTSE. 
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Vanguard Index Australian Property Securities Fund 
 

For the latest information on this Fund including performance data, please visit our website. 

Strategic asset allocation* Australian property securities 100% 

Minimum suggested investment 
timeframe 

7 years. 

Summary risk level 
High - The potential for higher returns than lower risk investments, however there is the higher 
potential for below-average returns and/or loss of capital. 
 

Who it may suit 
Buy and hold investors seeking long-term capital growth, some tax-effective income and with a 
higher tolerance for the risks associated with share market volatility. 
 

* This is a targeted strategic asset allocation. In addition, cash may be held for the purpose of liquidity management and derivatives 
may be used to manage market exposure 

 
Investment strategy and investment return objective 
The Vanguard Index Australian Property Securities Fund seeks to track the return of the S&P/ASX 300 A-REIT Index before taking 
into account fees, expenses and tax. 

 
The Vanguard Index Australian Property Securities Fund gains its exposure to securities in the index by investing in the Vanguard 
Australian Property Securities Index Fund (Underlying Fund). 

 

The Underlying Fund will hold or be exposed to most of the securities in the index, allowing for individual security weightings to 
vary marginally from the index from time to time. The Underlying Fund may invest in securities that have been removed from or 
are expected to be included in the index. The Underlying Fund may also be exposed to securities that are not in the index where 
we identify opportunities to gain exposure to securities currently or expected to be included in the index, where we consider that 
to be in the interests of unitholders. 
 
Derivatives may be used for the purposes of maintaining the Underlying Fund liquidity, managing market exposure or where 
Vanguard considers it is in the Underlying Fund’s best interest to do so. The use of over-the-counter (OTC) derivatives will 
generally not exceed 5% of the net asset value of the Underlying Fund, other than temporarily and in exceptional circumstances. 
It is not our intention to use derivatives or other investment strategies to leverage the assets of the Underlying Fund, however 
from time to time there may be circumstances, for example due to market movement, where the Underlying Fund is leveraged. 
   
The Underlying Fund may engage in securities lending which is a common practice where holders of securities make short term 
loans of shares in return for a fee, to incrementally increase returns to investors. 
 
The S&P/ASX 300 A-REIT Index comprises property securities (shares) listed on the ASX. These securities are real estate 
investment trusts and companies that own real estate assets and derive a significant proportion of their revenue from rental 
income. 



Vanguard Investor Funds Product Disclosure Statement 13 

 

 

Vanguard Index International Shares Fund 
 

For the latest information on this Fund including performance data, please visit our website. 

Strategic asset allocation* International shares 100% 

Minimum suggested 
investment timeframe 

7 years. 

Summary risk level 
High - The potential for higher returns than lower risk investments, however there is the higher 
potential for below-average returns and/or loss of capital. 

Who it may suit 
Buy and hold investors seeking long-term capital growth, some income, international 
diversification and with a higher tolerance for the risks associated with share market volatility. 

* This is a targeted strategic asset allocation. In addition, cash may be held for the purpose of liquidity management and derivatives 
may be used to manage market exposure 

 
Investment strategy and investment return objective 
The Vanguard Index International Shares Fund seeks to track the return of the MSCI World ex-Australia Index (with net dividends 
reinvested) in Australian dollars before taking into account fees, expenses and tax. 

 
The Vanguard Index International Shares Fund gains its exposure to securities in the index by investing in the Vanguard 
International Shares Index Fund (Underlying Fund). 

 

The Underlying Fund will hold or be exposed to most of the securities in the index, allowing for individual security 
weightings to vary marginally from the index from time to time. The Underlying Fund may invest in securities that have 
been removed from or are expected to be included in the index. The Underlying Fund may also hold securities that are 
not in the index where we identify opportunities to gain exposure to securities currently or expected to be included in the 
index, where we consider that to be in the interests of unitholders or where we are unable to invest in the index security 
due to restrictions in the relevant markets. 
 
The Underlying Fund may use derivative financial instruments (derivatives) including foreign exchange forwards, futures 
traded on a licensed exchange and over-the-counter (OTC) derivatives for the purposes of maintaining Underlying Fund 
liquidity, managing market exposure or where Vanguard considers it is in the Underlying Fund’s best interest to do so. 
The use of OTC derivatives will generally not exceed 5% of the net asset value of the Underlying Fund, other than 
temporarily and in exceptional circumstances. It is not our intention to use derivatives or other investment strategies to 
leverage the assets of the Underlying Fund, however from time to time there may be circumstances, for example due to 
market movement, where the Underlying Fund is leveraged. 
 
The Underlying Fund will be fully exposed to the fluctuating values of foreign currencies, as there will not be any 
hedging of foreign currencies to the Australian dollar. 
 
The Underlying Fund may engage in securities lending which is a common practice where holders of securities make short term 
loans of shares in return for a fee, to incrementally increase returns to investors. 

 

The MSCI World ex-Australia Index comprises securities (shares) listed on the exchanges of the world’s major developed 
economies. 
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Vanguard Index Hedged International Shares Fund 
 

For the latest information on this Fund including performance data, please visit our website. 

Strategic asset allocation* International shares 100% 

Minimum suggested 
investment timeframe 

7 years. 

Summary risk level 
High - The potential for higher returns than lower risk investments, however there is the higher 
potential for below-average returns and/or loss of capital. 

Who it may suit 
Investors seeking exposure to a diversified portfolio of international shares that is relatively 
unaffected by currency fluctuations. 

* This is a targeted strategic asset allocation. In addition, cash may be held for the purpose of liquidity management and derivatives 
may be used to manage market exposure 

 
Investment strategy and investment return objective 

The Vanguard Index Hedged International Shares Fund seeks to track the return of the MSCI World ex-Australia (with net dividends 
reinvested) hedged into Australian dollars (AUD) Index before taking into account fees, expenses and tax. 

 
The Vanguard Index Hedged International Shares Fund gains its exposure to securities in the index by investing in the Vanguard 
International Shares Index Fund (Hedged) (Underlying Fund). 

 

The Underlying Fund will hold or be exposed to most of the securities in the index by investing in the Vanguard International 
Shares Index Fund, foreign exchange forwards and other derivative financial instruments, or may invest directly in the securities 
in the index, allowing for individual security weighting to vary marginally from the index from time to time. The Underlying Fund 
may be exposed to securities that have been removed from or are expected to be included in the index. The Underlying Fund 
may also hold or be exposed to securities that are not in the index where we identify opportunities to gain exposure to securities 
currently or expected to be included in the index, where we consider that to be in the interests of unitholders or where we are 
unable to invest in the index security due to restrictions in the relevant markets. 
 
The Underlying Fund may use derivative financial instruments (derivatives) including foreign exchange forwards, futures traded 
on a licensed exchange and over-the-counter (OTC) derivatives for the purposes of maintaining Underlying Fund liquidity, 
managing market exposure or where Vanguard considers it is in the Underlying Fund’s best interest to do so. The use of OTC, 
other than derivatives used for currency hedging purposes, will generally not exceed 5% of the net asset value of the Underlying 
Fund, other than temporarily and in exceptional circumstances. It is not our intention to use derivatives or other investment 
strategies to leverage the assets of the Underlying Fund, however from time to time there may be circumstances, for example 
due to market movement, where the Underlying Fund is leveraged. 
 
The Underlying Fund (or its underlying fund) may engage in securities lending which is a common practice where holders of 
securities make short term loans of shares in return for a fee, to incrementally increase returns to investors. 

 
The MSCI World ex-Australia hedged into AUD Index comprises securities (shares) listed on the exchanges of the world’s major 
developed economies. 
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Diversified Index Funds 

The Vanguard LifeStrategy® Funds (Diversified Index Funds) invest across a number of asset sectors, including growth assets 
and income assets. 

 
Fund Income assets (%) Growth assets (%)* 

Vanguard LifeStrategy® Conservative Fund 70 30 

Vanguard LifeStrategy® Balanced Fund 50 50 

Vanguard LifeStrategy® Growth Fund 30 70 

Vanguard LifeStrategy® High Growth Fund 10 90 
*This is a targeted strategic asset allocation. In addition cash may be held for the purpose of liquidity management and derivatives may be 
used to manage market exposure. 

 

The Diversified Index Funds provide a choice of asset allocations by maintaining differing allocations to cash, bonds, property and 
shares and vary from conservative to growth oriented allocations. The Diversified Index Funds seek to achieve their investment 
objectives by investing in a blend of the underlying Vanguard Wholesale Funds in accordance with their strategic asset allocations. 
Each Diversified Index Fund currently achieves its allocation to a particular sector by investing in the Underlying Funds that 
correspond to the relevant sector. 

 
The Diversified Index Funds hold units in other Vanguard funds and are not expected to hold other securities directly. However, 
Vanguard may change the Underlying Funds in which the Funds invest at its discretion. For example, in future, some or all of the 
Funds may commence investing directly in securities and/or may commence investing in different or additional Underlying Funds. 

 
The following pages provide a description of the Diversified Index Funds, including a broad outline of the investment objectives, 
investment strategy, asset allocation and other relevant information specific to each Fund. 
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Vanguard LifeStrategy® Conservative Fund 

 
For the latest information on this Fund including performance data, please visit our website. 

Strategic asset allocation*    
Income assets   SAA (%) Range (%) 
Cash   10 8 – 12 
Australian fixed interest   18 16 – 20 
International fixed interest (hedged)   42 40 – 44 
Total income assets   70 68 – 72 
Growth assets 
 Australian shares   12 10 – 14 
International shares   8.5 6.5 – 10.5 
International shares (hedged)   5.5 3.5 – 7.5 
International small companies   2 0 – 4 
Emerging markets shares   2 0 – 4 
Total growth assets   30 28 – 32 

Minimum suggested investment 
timeframe 

3 years. 
 

Summary risk level Low: The potential for relatively stable returns, with a low potential for loss of capital. 
 

Who it may suit 
Investors with a short to medium term investment horizon, seeking a steady source of income 
with some capital growth potential. 

 

* This is a targeted strategic asset allocation. In addition, cash may be held for the purpose of liquidity management and derivatives 
may be used to manage market exposure 

 
Investment strategy and investment return objective 
The Vanguard LifeStrategy® Conservative Fund seeks to track the weighted average return of the various indices of the 
Underlying Funds in which it invests, in proportion to the Strategic Asset Allocation (SAA), before taking into account fees, 
expenses and tax. 

 

Vanguard Cash Reserve Fund 

Vanguard Australian Fixed Interest Index Fund  
Vanguard Global Aggregate Bond Index Fund (Hedged) 

Vanguard Australian Shares Index Fund 
Vanguard International Shares Index Fund 
Vanguard International Shares Index Fund (Hedged) 
Vanguard International Small Companies Index Fund 
Vanguard Emerging Markets Shares Index Fund 

 
The Fund may invest directly in securities that are, have been or are expected to be in the indices of the Underlying Funds or in 
different funds. The Fund may also use derivative financial instruments (derivatives) including futures traded on a licensed 
exchange and over-the-counter (OTC) derivatives for the purposes of maintaining Fund liquidity, managing market exposure or 
where Vanguard considers it is in the Fund’s best interest to do so.  It is not our intention to use derivatives or other investment 
strategies to leverage the assets of the Fund, however from time to time there may be circumstances, for example due to market 
movement, where the Fund is leveraged. 
  
The Fund (or its underlying funds, where applicable) may engage in securities lending which is a common practice where holders 
of securities make short term loans of shares in return for a fee, to incrementally increase returns to investors.  
 
For more information about the Underlying Funds and the indices that they track, please visit our website. 
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Vanguard LifeStrategy® Balanced Fund 
 
For the latest information on this Fund including performance data, please visit our website. 

Strategic asset allocation*    
Income assets   SAA (%) Range (%) 
     Australian fixed interest   15 13 – 17 
International fixed interest (hedged)   35 33 – 37 

     
Total income assets   50 48 – 52 
Growth assets 
Australian shares   20 18 – 22 
International shares   14.5 12.5 – 16.5 
International shares (hedged)   9 7 – 11 
International small companies   3.5 1.5 – 5.5 
Emerging markets shares   3 1 – 5 
     Total growth assets   50 48 – 52 

Minimum suggested 
investment timeframe 

5 years. 

Summary risk level 
Medium - The potential for relatively higher returns than lower risk investments with the potential 
for loss of capital over the medium term. 

Who it may suit 
Investors with a medium term investment horizon, seeking a balance between income and capital 
growth potential. 

* This is a targeted strategic asset allocation. In addition, cash may be held for the purpose of liquidity management and derivatives 
may be used to manage market exposure 
 
Investment strategy and investment return objective 
The Vanguard LifeStrategy® Balanced Fund seeks to track the weighted average return of the various indices of the Underlying 
Funds in which it invests, in proportion to the Strategic Asset Allocation (SAA), before taking into account fees, expenses and tax. 

 

  Vanguard Australian Fixed Interest Index Fund   

Vanguard Global Aggregate Bond Index Fund (Hedged) 

Vanguard Australian Shares Index Fund 
Vanguard International Shares Index Fund Vanguard 
International Shares Index Fund (Hedged) 
Vanguard International Small Companies Index Fund 
Vanguard Emerging Markets Shares Index Fund 

 
The Fund may invest directly in securities that are, have been or are expected to be in the indices of the Underlying Funds or in 
different funds. The Fund may also use derivative financial instruments (derivatives) including futures traded on a licensed 
exchange and over-the-counter (OTC) derivatives for the purposes of maintaining Fund liquidity, managing market exposure or 
where Vanguard considers it is in the Fund’s best interest to do so.  It is not our intention to use derivatives or other investment 
strategies to leverage the assets of the Fund, however from time to time there may be circumstances, for example due to market 
movement, where the Fund is leveraged. 
 
The Fund (or its underlying funds, where applicable) may engage in securities lending which is a common practice where holders 
of securities make short term loans of shares in return for a fee, to incrementally increase returns to investors.  
 
For more information about the Underlying Funds and the indices that they track, please visit our website. 
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Vanguard LifeStrategy® Growth Fund 
 

For the latest information on this Fund including performance data, please visit our website. 

Strategic asset allocation*    
Income assets  SAA (%) Range (%) 
Australian fixed interest   9 7 – 11 
International fixed interest (hedged)  21 19 – 23 
Total income assets   30 28 – 32 
Growth assets 
Australian shares   28 26 – 30 
International shares   20.5 18.5 – 22.5 
International shares (hedged)   12.5 10.5 – 14.5 
International small companies   5 3 – 7 
Emerging markets shares   4 2 – 6 
Total growth assets   70 68 – 72 

Minimum suggested 
investment timeframe 

7 years. 
 

Summary risk level 
High - The potential for higher returns than lower risk investments, however there is the 
higher potential for below-average returns and/or loss of capital. 

 

Who it may suit 
Buy and hold investors seeking long-term capital growth, but requiring some 
diversification benefits of fixed income to reduce volatility. 

 
* This is a targeted strategic asset allocation. In addition, cash may be held for the purpose of liquidity management and derivatives 
may be used to manage market exposure 

 
Investment strategy and investment return objective 

The Vanguard LifeStrategy® Growth Fund seeks to track the weighted average return of the various indices of the Underlying 
Funds in which it invests, in proportion to the Strategic Asset Allocation (SAA), before taking into account fees, expenses and tax. 

 

Vanguard Australian Fixed Interest Index Fund  
Vanguard Global Aggregate Bond Index Fund (Hedged) 

Vanguard Australian Shares Index Fund 
Vanguard International Shares Index Fund 
Vanguard International Shares Index Fund (Hedged) 
Vanguard International Small Companies Index Fund 
Vanguard Emerging Markets Shares Index Fund 

 
The Fund may invest directly in securities that are, have been or are expected to be in the indices of the Underlying Funds or in 
different funds. The Fund may also use derivative financial instruments (derivatives) including futures traded on a licensed 
exchange and over-the-counter (OTC) derivatives for the purposes of maintaining Fund liquidity, managing market exposure or 
where Vanguard considers it is in the Fund’s best interest to do so.  It is not our intention to use derivatives or other investment 
strategies to leverage the assets of the Fund, however from time to time there may be circumstances, for example due to market 
movement, where the Fund is leveraged. 
  
The Fund (or its underlying funds, where applicable) may engage in securities lending which is a common practice where holders 
of securities make short term loans of shares in return for a fee, to incrementally increase returns to investors. 
  
For more information about the Underlying Funds and the indices that they track, please visit our website. 
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Vanguard LifeStrategy® High Growth Fund 
 

For the latest information on this Fund including performance data, please visit our website. 

Strategic asset allocation*    
Income assets   SAA (%) Range (%) 
Australian fixed interest   3 1 – 5 
International fixed interest (hedged)   7 5 – 9 
     Total income assets   10 8 – 12 
Growth assets 
Australian shares   36 34 – 38 
International shares   26.5 24.5 – 28.5 
International shares (hedged)   16 14 – 18 
International small companies   6.5 4.5 – 8.5 
Emerging markets shares   5 3 – 7 
     Total growth assets   90 88 – 92 

Minimum suggested 
investment timeframe 

7 years. 

Summary risk level 
High - The potential for higher returns than lower risk investments, however there is the higher 
potential for below-average returns and/or loss of capital. 
 

Who it may suit 
Buy and hold investors seeking long-term capital growth and with a higher tolerance for the 
risks associated with share market volatility. 
 

* This is a targeted strategic asset allocation. In addition, cash may be held for the purpose of liquidity management and derivatives 
may be used to manage market exposure 

 
Investment strategy and investment return objective 
The Vanguard LifeStrategy® High Growth Fund seeks to track the weighted average return of the various indices of the 
Underlying Funds in which it invests, in proportion to the Strategic Asset Allocation (SAA), before taking into account fees, 
expenses and tax. 

 

Vanguard Australian Fixed Interest Index Fund  
Vanguard Global Aggregate Bond Index Fund (Hedged) 

Vanguard Australian Shares Index Fund 
Vanguard International Shares Index Fund  
Vanguard International Shares Index Fund (Hedged) 
Vanguard International Small Companies Index Fund 
Vanguard Emerging Markets Shares Index Fund 

 
The Fund may invest directly in securities that are, have been or are expected to be in the indices of the Underlying Funds or in 
different funds. The Fund may also use derivative financial instruments (derivatives) including futures traded on a licensed 
exchange and over-the-counter (OTC) derivatives for the purposes of maintaining Fund liquidity, managing market exposure or 
where Vanguard considers it is in the Fund’s best interest to do so.  It is not our intention to use derivatives or other investment 
strategies to leverage the assets of the Fund, however from time to time there may be circumstances, for example due to market 
movement, where the Fund is leveraged. 
  
The Fund (or its underlying funds, where applicable) may engage in securities lending which is a common practice where holders 
of securities make short term loans of shares in return for a fee, to incrementally increase returns to investors. 
  
For more information about the Underlying Funds and the indices that they track, please visit our website. 
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Fees and other costs 

 
This section shows the fees and other costs that you may be charged. These fees and costs may be deducted from your money, from 
the returns on your investment or from the assets of the managed investment scheme as a whole. 

 

Taxes are set out in another part of this document. You should read all the information about fees and costs because it is important to 
understand their impact on your investment. 
 
Fees and costs for particular Funds are set out on pages 20 – 29. 

 

Fees and costs summary  
Vanguard Investor Short Term Fixed Interest Fund 

Type of fee or cost1 Amount How and when paid 

Ongoing annual fees and costs3 

Management fees and costs 
 
The fees and costs for managing your 
investment1 0.19% p.a. of the net asset value (NAV) of 

the Fund comprised of: 
 

1. A management fee of 0.19% p.a. of 

the NAV of the Fund2; 

2. Indirect costs of 0.00% p.a. of the 

NAV of the Fund; and 

3. Expense recoveries of 0.00% p.a. 

of the NAV of the Fund 

1. The management fee is calculated and 
accrued daily in the unit price and paid monthly 
in arrears. The management fee for a month is 
paid on or after the first day of the following 
month. This fee is payable from the assets of 
the Fund.  
2. Indirect costs are paid out of the Fund’s 
assets or an interposed vehicle’s assets as and 
when incurred. 
3. Normal operating expenses (excluding 
securities lending agent fees) that would 
otherwise be recoverable from the Fund are 
paid out of the management fee at no additional 
charge to you. Abnormal or extraordinary 
expenses, if and when incurred, are reflected in 
the unit price. The securities lending program 
agent lender retains its fees from the loan fees 
received from borrowers. 

Performance fees 
 
Amounts deducted from your 
investment in relation to the 
performance of the product 

Nil Not applicable 

Transaction costs 
 
The costs incurred by the scheme 
when buying or selling assets 

0.00% p.a. of the NAV of the Fund4 

Transaction cost generally arise when the value 
of the assets of the Fund are affected by the 
day-to-day trading of the Fund and are paid out 
of the assets of the Fund as and when incurred 

Member activity related fees and costs (fees for services or when your money moves in or out of the scheme)3 

Establishment fee 
 
The fee to open your investment 

Nil The Fund does not charge an establishment fee 

Contribution fee 
 
The fee on each amount contributed to 
your investment 

Nil The Fund does not charge contribution fees 

Buy-sell spread 
 
An amount deducted from your 
investment representing costs incurred 
in transactions by the scheme 

Estimated to be 0.02% of the application 
amount on application and 0.02% of the 

withdrawal amount on withdrawal5 

Buy/sell spreads apply to the Fund. As at the 
date of this PDS, a buy spread of 0.02% is 
charged on each application and a sell spread 
of 0.02% is charged on each withdrawal. This 
amount is reflected in the buy price and sell 
price respectively for units in the Fund and is 
not separately charged to you. 

Withdrawal fee 
 
The fee on each amount you take out 

Nil The Fund does not charge withdrawal fees 

Did you know? Small differences in both investment performance and fees and costs can have a substantial impact on 
your long-term returns. For example, total annual fees and costs of 2% of your investment balance rather than 1% could 
reduce your final return by up to 20% over a 30 year period (for example, reduce it from $100,000 to $80,000). You should 
consider whether features, such as superior investment performance or the provision of better member services, justify 
higher fees and costs. You may be able to negotiate to pay lower fees. Ask the Fund or your financial adviser. 

 
To find out more: If you would like to find out more, or see the impact of the fees based on your own circumstances, the 
Australian Securities and Investments Commission (ASIC) Moneysmart website (www.moneysmart.gov.au) has a 
managed funds fee calculator to help you check out different fee options. 
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of your investment 

Exit fee 
 
The fee to close your investment 

Nil The Fund does not charge an exit fee 

Switching fee 
 

The fee for changing investment 
options 

Nil 
 

The Fund does not charge switching fees 

 

Vanguard Index Diversified Bond Fund 

Type of fee or cost1 Amount How and when paid 

Ongoing annual fees and costs3 

Management fees and costs 
 
The fees and costs for managing your 
investment1 0.29% p.a. of the net asset value (NAV) of 

the Fund comprised of: 
 

1. A management fee of 0.29% p.a. of 

the NAV of the Fund2; 

2. Indirect costs of 0.00% p.a. of the 

NAV of the Fund; and 

3. Expense recoveries of 0.00% p.a. 

of the NAV of the Fund 

1. The management fee is calculated and 
accrued daily in the unit price and paid monthly 
in arrears. The management fee for a month is 
paid on or after the first day of the following 
month. This fee is payable from the assets of 
the Fund.  
2. Indirect costs are paid out of the Fund’s 
assets or an interposed vehicle’s assets as and 
when incurred. 
3. Normal operating expenses (excluding 
securities lending agent fees) that would 
otherwise be recoverable from the Fund are 
paid out of the management fee at no additional 
charge to you. Abnormal or extraordinary 
expenses, if and when incurred, are reflected in 
the unit price. The securities lending program 
agent lender retains its fees from the loan fees 
received from borrowers. 

Performance fees 
 
Amounts deducted from your 
investment in relation to the 
performance of the product 

Nil Not applicable 

Transaction costs 
 
The costs incurred by the scheme 
when buying or selling assets 

0.00% p.a. of the NAV of the Fund4 

Transaction cost generally arise when the value 
of the assets of the Fund are affected by the 
day-to-day trading of the Fund and are paid out 
of the assets of the Fund as and when incurred 

Member activity related fees and costs (fees for services or when your money moves in or out of the scheme)3 

Establishment fee 
 
The fee to open your investment 

Nil The Fund does not charge an establishment fee 

Contribution fee 
 
The fee on each amount contributed to 
your investment 

Nil The Fund does not charge contribution fees 

Buy-sell spread 
 
An amount deducted from your 
investment representing costs incurred 
in transactions by the scheme 

Estimated to be 0.12% of the application 
amount on application and 0.12% of the 

withdrawal amount on withdrawal5 

Buy/sell spreads apply to the Fund. As at the 
date of this PDS, a buy spread of 0.12% is 
charged on each application and a sell spread 
of 0.12% is charged on each withdrawal. This 
amount is reflected in the buy price and sell 
price respectively for units in the Fund and is 
not separately charged to you. 

Withdrawal fee 
 
The fee on each amount you take out 
of your investment 

Nil The Fund does not charge withdrawal fees 

Exit fee 
 
The fee to close your investment 

Nil The Fund does not charge an exit fee 

Switching fee 
 

The fee for changing investment 
options 

Nil 
 

The Fund does not charge switching fees 
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Vanguard Index Australian Shares Fund 

Type of fee or cost1 Amount How and when paid 

Ongoing annual fees and costs3 

Management fees and costs 
 
The fees and costs for managing your 
investment1 0.16% p.a. of the net asset value (NAV) of 

the Fund comprised of: 
 

1. A management fee of 0.16% p.a. of 

the NAV of the Fund2; 

2. Indirect costs of 0.00% p.a. of the 

NAV of the Fund; and 

3. Expense recoveries of 0.00% p.a. 

of the NAV of the Fund 

1. The management fee is calculated and 
accrued daily in the unit price and paid monthly 
in arrears. The management fee for a month is 
paid on or after the first day of the following 
month. This fee is payable from the assets of 
the Fund.  
2. Indirect costs are paid out of the Fund’s 
assets or an interposed vehicle’s assets as and 
when incurred. 
3. Normal operating expenses (excluding 
securities lending agent fees) that would 
otherwise be recoverable from the Fund are 
paid out of the management fee at no additional 
charge to you. Abnormal or extraordinary 
expenses, if and when incurred, are reflected in 
the unit price. The securities lending program 
agent lender retains its fees from the loan fees 
received from borrowers. 

Performance fees 
 
Amounts deducted from your 
investment in relation to the 
performance of the product 

Nil Not applicable 

Transaction costs 
 
The costs incurred by the scheme 
when buying or selling assets 

0.00% p.a. of the NAV of the Fund4 

Transaction cost generally arise when the value 
of the assets of the Fund are affected by the 
day-to-day trading of the Fund and are paid out 
of the assets of the Fund as and when incurred 

Member activity related fees and costs (fees for services or when your money moves in or out of the scheme)3 

Establishment fee 
 
The fee to open your investment 

Nil The Fund does not charge an establishment fee 

Contribution fee 
 
The fee on each amount contributed to 
your investment 

Nil The Fund does not charge contribution fees 

Buy-sell spread 
 
An amount deducted from your 
investment representing costs incurred 
in transactions by the scheme 

Estimated to be 0.05% of the application 
amount on application and 0.05% of the 

withdrawal amount on withdrawal5 

Buy/sell spreads apply to the Fund. As at the 
date of this PDS, a buy spread of 0.05% is 
charged on each application and a sell spread 
of 0.05% is charged on each withdrawal. This 
amount is reflected in the buy price and sell 
price respectively for units in the Fund and is 
not separately charged to you. 

Withdrawal fee 
 
The fee on each amount you take out 
of your investment 

Nil The Fund does not charge withdrawal fees 

Exit fee 
 
The fee to close your investment 

Nil The Fund does not charge an exit fee 

Switching fee 
 

The fee for changing investment 
options 

Nil 
 

The Fund does not charge switching fees 

 

Vanguard High Yield Australian Shares Fund 

Type of fee or cost1 Amount How and when paid 

Ongoing annual fees and costs3 

Management fees and costs 
 
The fees and costs for managing your 
investment1 

0.35% p.a. of the net asset value (NAV) of 
the Fund comprised of: 
 

1. A management fee of 0.35% p.a. of 

the NAV of the Fund2; 

1. The management fee is calculated and 
accrued daily in the unit price and paid monthly 
in arrears. The management fee for a month is 
paid on or after the first day of the following 
month. This fee is payable from the assets of 
the Fund.  
2. Indirect costs are paid out of the Fund’s 
assets or an interposed vehicle’s assets as and 
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2. Indirect costs of 0.00% p.a. of the 

NAV of the Fund; and 

3. Expense recoveries of 0.00% p.a. 

of the NAV of the Fund 

when incurred. 
3. Normal operating expenses (excluding 
securities lending agent fees) that would 
otherwise be recoverable from the Fund are 
paid out of the management fee at no additional 
charge to you. Abnormal or extraordinary 
expenses, if and when incurred, are reflected in 
the unit price. The securities lending program 
agent lender retains its fees from the loan fees 
received from borrowers. 

Performance fees 
 
Amounts deducted from your 
investment in relation to the 
performance of the product 

Nil Not applicable 

Transaction costs 
 
The costs incurred by the scheme 
when buying or selling assets 

0.00% p.a. of the NAV of the Fund4 

Transaction cost generally arise when the value 
of the assets of the Fund are affected by the 
day-to-day trading of the Fund and are paid out 
of the assets of the Fund as and when incurred 

Member activity related fees and costs (fees for services or when your money moves in or out of the scheme)3 

Establishment fee 
 
The fee to open your investment 

Nil The Fund does not charge an establishment fee 

Contribution fee 
 
The fee on each amount contributed to 
your investment 

Nil The Fund does not charge contribution fees 

Buy-sell spread 
 
An amount deducted from your 
investment representing costs incurred 
in transactions by the scheme 

Estimated to be 0.05% of the application 
amount on application and 0.05% of the 

withdrawal amount on withdrawal5 

Buy/sell spreads apply to the Fund. As at the 
date of this PDS, a buy spread of 0.05% is 
charged on each application and a sell spread 
of 0.05% is charged on each withdrawal. This 
amount is reflected in the buy price and sell 
price respectively for units in the Fund and is 
not separately charged to you. 

Withdrawal fee 
 
The fee on each amount you take out 
of your investment 

Nil The Fund does not charge withdrawal fees 

Exit fee 
 
The fee to close your investment 

Nil The Fund does not charge an exit fee 

Switching fee 
 

The fee for changing investment 
options 

Nil 
 

The Fund does not charge switching fees 

 

Vanguard Index Australian Property Securities Fund 

Type of fee or cost1 Amount How and when paid 

Ongoing annual fees and costs3 

Management fees and costs 
 
The fees and costs for managing your 
investment1 0.23% p.a. of the net asset value (NAV) of 

the Fund comprised of: 
 

1. A management fee of 0.23% p.a. of 

the NAV of the Fund2; 

2. Indirect costs of 0.00% p.a. of the 

NAV of the Fund; and 

3. Expense recoveries of 0.00% p.a. 

of the NAV of the Fund 

1. The management fee is calculated and 
accrued daily in the unit price and paid monthly 
in arrears. The management fee for a month is 
paid on or after the first day of the following 
month. This fee is payable from the assets of 
the Fund.  
2. Indirect costs are paid out of the Fund’s 
assets or an interposed vehicle’s assets as and 
when incurred. 
3. Normal operating expenses (excluding 
securities lending agent fees) that would 
otherwise be recoverable from the Fund are 
paid out of the management fee at no additional 
charge to you. Abnormal or extraordinary 
expenses, if and when incurred, are reflected in 
the unit price. The securities lending program 
agent lender retains its fees from the loan fees 
received from borrowers. 

Performance fees 
 
Amounts deducted from your 

Nil Not applicable 
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investment in relation to the 
performance of the product 

Transaction costs 
 
The costs incurred by the scheme 
when buying or selling assets 

0.00% p.a. of the NAV of the Fund4 

Transaction cost generally arise when the value 
of the assets of the Fund are affected by the 
day-to-day trading of the Fund and are paid out 
of the assets of the Fund as and when incurred 

Member activity related fees and costs (fees for services or when your money moves in or out of the scheme)3 

Establishment fee 
 
The fee to open your investment 

Nil The Fund does not charge an establishment fee 

Contribution fee 
 
The fee on each amount contributed to 
your investment 

Nil The Fund does not charge contribution fees 

Buy-sell spread 
 
An amount deducted from your 
investment representing costs incurred 
in transactions by the scheme 

Estimated to be 0.06% of the application 
amount on application and 0.06% of the 

withdrawal amount on withdrawal5 

Buy/sell spreads apply to the Fund. As at the 
date of this PDS, a buy spread of 0.06% is 
charged on each application and a sell spread 
of 0.06% is charged on each withdrawal. This 
amount is reflected in the buy price and sell 
price respectively for units in the Fund and is 
not separately charged to you. 

Withdrawal fee 
 
The fee on each amount you take out 
of your investment 

Nil The Fund does not charge withdrawal fees 

Exit fee 
 
The fee to close your investment 

Nil The Fund does not charge an exit fee 

Switching fee 
 

The fee for changing investment 
options 

Nil 
 

The Fund does not charge switching fees 

 

Vanguard Index International Shares Fund 

Type of fee or cost1 Amount How and when paid 

Ongoing annual fees and costs3 

Management fees and costs 
 
The fees and costs for managing your 
investment1 0.18% p.a. of the net asset value (NAV) of 

the Fund comprised of: 
 

1. A management fee of 0.18% p.a. of 

the NAV of the Fund2; 

2. Indirect costs of 0.00% p.a. of the 

NAV of the Fund; and 

3. Expense recoveries of 0.00% p.a. 

of the NAV of the Fund 

1. The management fee is calculated and 
accrued daily in the unit price and paid monthly 
in arrears. The management fee for a month is 
paid on or after the first day of the following 
month. This fee is payable from the assets of 
the Fund.  
2. Indirect costs are paid out of the Fund’s 
assets or an interposed vehicle’s assets as and 
when incurred. 
3. Normal operating expenses (excluding 
securities lending agent fees) that would 
otherwise be recoverable from the Fund are 
paid out of the management fee at no additional 
charge to you. Abnormal or extraordinary 
expenses, if and when incurred, are reflected in 
the unit price. The securities lending program 
agent lender retains its fees from the loan fees 
received from borrowers. 

Performance fees 
 
Amounts deducted from your 
investment in relation to the 
performance of the product 

Nil Not applicable 

Transaction costs 
 
The costs incurred by the scheme 
when buying or selling assets 

0.00% p.a. of the NAV of the Fund4 

Transaction cost generally arise when the value 
of the assets of the Fund are affected by the 
day-to-day trading of the Fund and are paid out 
of the assets of the Fund as and when incurred 

Member activity related fees and costs (fees for services or when your money moves in or out of the scheme)3 

Establishment fee 
 
The fee to open your investment 

Nil The Fund does not charge an establishment fee 



Vanguard Investor Funds Product Disclosure Statement 25 

 

 

Contribution fee 
 
The fee on each amount contributed to 
your investment 

Nil The Fund does not charge contribution fees 

Buy-sell spread 
 
An amount deducted from your 
investment representing costs incurred 
in transactions by the scheme 

Estimated to be 0.06% of the application 
amount on application and 0.06% of the 

withdrawal amount on withdrawal5 

Buy/sell spreads apply to the Fund. As at the 
date of this PDS, a buy spread of 0.06% is 
charged on each application and a sell spread 
of 0.06% is charged on each withdrawal. This 
amount is reflected in the buy price and sell 
price respectively for units in the Fund and is 
not separately charged to you. 

Withdrawal fee 
 
The fee on each amount you take out 
of your investment 

Nil The Fund does not charge withdrawal fees 

Exit fee 
 
The fee to close your investment 

Nil The Fund does not charge an exit fee 

Switching fee 
 

The fee for changing investment 
options 

Nil 
 

The Fund does not charge switching fees 

 

Vanguard Index Hedged International Shares Fund 

Type of fee or cost1 Amount How and when paid 

Ongoing annual fees and costs3 

Management fees and costs 
 
The fees and costs for managing your 
investment1 0.21% p.a. of the net asset value (NAV) of 

the Fund comprised of: 
 

1. A management fee of 0.21% p.a. of 

the NAV of the Fund2; 

2. Indirect costs of 0.00% p.a. of the 

NAV of the Fund; and 

3. Expense recoveries of 0.00% p.a. 

of the NAV of the Fund 

1. The management fee is calculated and 
accrued daily in the unit price and paid monthly 
in arrears. The management fee for a month is 
paid on or after the first day of the following 
month. This fee is payable from the assets of 
the Fund.  
2. Indirect costs are paid out of the Fund’s 
assets or an interposed vehicle’s assets as and 
when incurred. 
3. Normal operating expenses (excluding 
securities lending agent fees) that would 
otherwise be recoverable from the Fund are 
paid out of the management fee at no additional 
charge to you. Abnormal or extraordinary 
expenses, if and when incurred, are reflected in 
the unit price. The securities lending program 
agent lender retains its fees from the loan fees 
received from borrowers. 

Performance fees 
 
Amounts deducted from your 
investment in relation to the 
performance of the product 

Nil Not applicable 

Transaction costs 
 
The costs incurred by the scheme 
when buying or selling assets 

0.00% p.a. of the NAV of the Fund4 

Transaction cost generally arise when the value 
of the assets of the Fund are affected by the 
day-to-day trading of the Fund and are paid out 
of the assets of the Fund as and when incurred 

Member activity related fees and costs (fees for services or when your money moves in or out of the scheme)3 

Establishment fee 
 
The fee to open your investment 

Nil The Fund does not charge an establishment fee 

Contribution fee 
 
The fee on each amount contributed to 
your investment 

Nil The Fund does not charge contribution fees 

Buy-sell spread 
 
An amount deducted from your 
investment representing costs incurred 
in transactions by the scheme 

Estimated to be 0.07% of the application 
amount on application and 0.07% of the 

withdrawal amount on withdrawal5 

Buy/sell spreads apply to the Fund. As at the 
date of this PDS, a buy spread of 0.07% is 
charged on each application and a sell spread 
of 0.07% is charged on each withdrawal. This 
amount is reflected in the buy price and sell 
price respectively for units in the Fund and is 
not separately charged to you. 
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Withdrawal fee 
 
The fee on each amount you take out 
of your investment 

Nil The Fund does not charge withdrawal fees 

Exit fee 
 
The fee to close your investment 

Nil The Fund does not charge an exit fee 

Switching fee 
 

The fee for changing investment 
options 

Nil 
 

The Fund does not charge switching fees 

 

Vanguard LifeStrategy® Conservative Fund 

Type of fee or cost1 Amount How and when paid 

Ongoing annual fees and costs3 

Management fees and costs 
 
The fees and costs for managing your 
investment1 0.29% p.a. of the net asset value (NAV) of 

the Fund comprised of: 
 

1. A management fee of 0.29% p.a. of 

the NAV of the Fund2; 

2. Indirect costs of 0.00% p.a. of the 

NAV of the Fund; and 

3. Expense recoveries of 0.00% p.a. 

of the NAV of the Fund 

1. The management fee is calculated and 
accrued daily in the unit price and paid monthly 
in arrears. The management fee for a month is 
paid on or after the first day of the following 
month. This fee is payable from the assets of 
the Fund.  
2. Indirect costs are paid out of the Fund’s 
assets or an interposed vehicle’s assets as and 
when incurred. 
3. Normal operating expenses (excluding 
securities lending agent fees) that would 
otherwise be recoverable from the Fund are 
paid out of the management fee at no additional 
charge to you. Abnormal or extraordinary 
expenses, if and when incurred, are reflected in 
the unit price. The securities lending program 
agent lender retains its fees from the loan fees 
received from borrowers. 

Performance fees 
 
Amounts deducted from your 
investment in relation to the 
performance of the product 

Nil Not applicable 

Transaction costs 
 
The costs incurred by the scheme 
when buying or selling assets 

0.00% p.a. of the NAV of the Fund4 

Transaction cost generally arise when the value 
of the assets of the Fund are affected by the 
day-to-day trading of the Fund and are paid out 
of the assets of the Fund as and when incurred 

Member activity related fees and costs (fees for services or when your money moves in or out of the scheme)3 

Establishment fee 
 
The fee to open your investment 

Nil The Fund does not charge an establishment fee 

Contribution fee 
 
The fee on each amount contributed to 
your investment 

Nil The Fund does not charge contribution fees 

Buy-sell spread 
 
An amount deducted from your 
investment representing costs incurred 
in transactions by the scheme 

Estimated to be 0.10% of the application 
amount on application and 0.10% of the 

withdrawal amount on withdrawal5 

Buy/sell spreads apply to the Fund. As at the 
date of this PDS, a buy spread of 0.10% is 
charged on each application and a sell spread 
of 0.10% is charged on each withdrawal. This 
amount is reflected in the buy price and sell 
price respectively for units in the Fund and is 
not separately charged to you. 

Withdrawal fee 
 
The fee on each amount you take out 
of your investment 

Nil The Fund does not charge withdrawal fees 

Exit fee 
 
The fee to close your investment 

Nil The Fund does not charge an exit fee 

Switching fee 
 

The fee for changing investment 
options 

Nil 
 

The Fund does not charge switching fees 
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Vanguard LifeStrategy® Balanced Fund 

Type of fee or cost1 Amount How and when paid 

Ongoing annual fees and costs3 

Management fees and costs 
 
The fees and costs for managing your 
investment1 0.29% p.a. of the net asset value (NAV) of 

the Fund comprised of: 
 

1. A management fee of 0.29% p.a. of 

the NAV of the Fund2; 

2. Indirect costs of 0.00% p.a. of the 

NAV of the Fund; and 

3. Expense recoveries of 0.00% p.a. 

of the NAV of the Fund 

1. The management fee is calculated and 
accrued daily in the unit price and paid monthly 
in arrears. The management fee for a month is 
paid on or after the first day of the following 
month. This fee is payable from the assets of 
the Fund.  
2. Indirect costs are paid out of the Fund’s 
assets or an interposed vehicle’s assets as and 
when incurred. 
3. Normal operating expenses (excluding 
securities lending agent fees) that would 
otherwise be recoverable from the Fund are 
paid out of the management fee at no additional 
charge to you. Abnormal or extraordinary 
expenses, if and when incurred, are reflected in 
the unit price. The securities lending program 
agent lender retains its fees from the loan fees 
received from borrowers. 

Performance fees 
 
Amounts deducted from your 
investment in relation to the 
performance of the product 

Nil Not applicable 

Transaction costs 
 
The costs incurred by the scheme 
when buying or selling assets 

0.00% p.a. of the NAV of the Fund4 

Transaction cost generally arise when the value 
of the assets of the Fund are affected by the 
day-to-day trading of the Fund and are paid out 
of the assets of the Fund as and when incurred 

Member activity related fees and costs (fees for services or when your money moves in or out of the scheme)3 

Establishment fee 
 
The fee to open your investment 

Nil The Fund does not charge an establishment fee 

Contribution fee 
 
The fee on each amount contributed to 
your investment 

Nil The Fund does not charge contribution fees 

Buy-sell spread 
 
An amount deducted from your 
investment representing costs incurred 
in transactions by the scheme 

Estimated to be 0.10% of the application 
amount on application and 0.10% of the 

withdrawal amount on withdrawal5 

Buy/sell spreads apply to the Fund. As at the 
date of this PDS, a buy spread of 0.10% is 
charged on each application and a sell spread 
of 0.10% is charged on each withdrawal. This 
amount is reflected in the buy price and sell 
price respectively for units in the Fund and is 
not separately charged to you. 

Withdrawal fee 
 
The fee on each amount you take out 
of your investment 

Nil The Fund does not charge withdrawal fees 

Exit fee 
 
The fee to close your investment 

Nil The Fund does not charge an exit fee 

Switching fee 
 

The fee for changing investment 
options 

Nil 
 

The Fund does not charge switching fees 

 

Vanguard LifeStrategy® Growth Fund 

Type of fee or cost1 Amount How and when paid 

Ongoing annual fees and costs3 

Management fees and costs 
 
The fees and costs for managing your 
investment1 

0.29% p.a. of the net asset value (NAV) of 
the Fund comprised of: 
 

1. A management fee of 0.29% p.a. of 

the NAV of the Fund2; 

1. The management fee is calculated and 
accrued daily in the unit price and paid monthly 
in arrears. The management fee for a month is 
paid on or after the first day of the following 
month. This fee is payable from the assets of 
the Fund.  
2. Indirect costs are paid out of the Fund’s 
assets or an interposed vehicle’s assets as and 
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2. Indirect costs of 0.00% p.a. of the 

NAV of the Fund; and 

3. Expense recoveries of 0.00% p.a. 

of the NAV of the Fund 

when incurred. 
3. Normal operating expenses (excluding 
securities lending agent fees) that would 
otherwise be recoverable from the Fund are 
paid out of the management fee at no additional 
charge to you. Abnormal or extraordinary Fund 
expenses, if and when incurred, are reflected in 
the unit price. The securities lending program 
agent lender retains its fees from the loan fees 
received from borrowers. 

Performance fees 
 
Amounts deducted from your 
investment in relation to the 
performance of the product 

Nil Not applicable 

Transaction costs 
 
The costs incurred by the scheme 
when buying or selling assets 

0.00% p.a. of the NAV of the Fund4 

Transaction cost generally arise when the value 
of the assets of the Fund are affected by the 
day-to-day trading of the Fund and are paid out 
of the assets of the Fund as and when incurred 

Member activity related fees and costs (fees for services or when your money moves in or out of the scheme)3 

Establishment fee 
 
The fee to open your investment 

Nil The Fund does not charge an establishment fee 

Contribution fee 
 
The fee on each amount contributed to 
your investment 

Nil The Fund does not charge contribution fees 

Buy-sell spread 
 
An amount deducted from your 
investment representing costs incurred 
in transactions by the scheme 

Estimated to be 0.09% of the application 
amount on application and 0.09% of the 

withdrawal amount on withdrawal5 

Buy/sell spreads apply to the Fund. As at the 
date of this PDS, a buy spread of 0.09% is 
charged on each application and a sell spread 
of 0.09% is charged on each withdrawal. This 
amount is reflected in the buy price and sell 
price respectively for units in the Fund and is 
not separately charged to you. 

Withdrawal fee 
 
The fee on each amount you take out 
of your investment 

Nil The Fund does not charge withdrawal fees 

Exit fee 
 
The fee to close your investment 

Nil The Fund does not charge an exit fee 

Switching fee 
 

The fee for changing investment 
options 

Nil 
 

The Fund does not charge switching fees 

 

Vanguard LifeStrategy® High Growth Fund 

Type of fee or cost1 Amount How and when paid 

Ongoing annual fees and costs3 

Management fees and costs 
 
The fees and costs for managing your 
investment1 0.29% p.a. of the net asset value (NAV) of 

the Fund comprised of: 
 

1. A management fee of 0.29% p.a. of 

the NAV of the Fund2; 

2. Indirect costs of 0.00% p.a. of the 

NAV of the Fund; and 

3. Expense recoveries of 0.00% p.a. 

of the NAV of the Fund 

1. The management fee is calculated and 
accrued daily in the unit price and paid monthly 
in arrears. The management fee for a month is 
paid on or after the first day of the following 
month. This fee is payable from the assets of 
the Fund.  
2. Indirect costs are paid out of the Fund’s 
assets or an interposed vehicle’s assets as and 
when incurred. 
3. Normal operating expenses (excluding 
securities lending agent fees) that would 
otherwise be recoverable from the Fund are 
paid out of the management fee at no additional 
charge to you. Abnormal or extraordinary 
expenses, if and when incurred, are reflected in 
the unit price. The securities lending program 
agent lender retains its fees from the loan fees 
received from borrowers. 

Performance fees 
 
Amounts deducted from your 

Nil Not applicable 
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investment in relation to the 
performance of the product 

Transaction costs 
 
The costs incurred by the scheme 
when buying or selling assets 

0.00% p.a. of the NAV of the Fund4 

Transaction cost generally arise when the value 
of the assets of the Fund are affected by the 
day-to-day trading of the Fund and are paid out 
of the assets of the Fund as and when incurred 

Member activity related fees and costs (fees for services or when your money moves in or out of the scheme)3 

Establishment fee 
 
The fee to open your investment 

Nil The Fund does not charge an establishment fee 

Contribution fee 
 
The fee on each amount contributed to 
your investment 

Nil The Fund does not charge contribution fees 

Buy-sell spread 
 
An amount deducted from your 
investment representing costs incurred 
in transactions by the scheme 

Estimated to be 0.08% of the application 
amount on application and 0.08% of the 

withdrawal amount on withdrawal5 

Buy/sell spreads apply to the Fund. As at the 
date of this PDS, a buy spread of 0.08% is 
charged on each application and a sell spread 
of 0.08% is charged on each withdrawal. This 
amount is reflected in the buy price and sell 
price respectively for units in the Fund and is 
not separately charged to you. 

Withdrawal fee 
 
The fee on each amount you take out 
of your investment 

Nil The Fund does not charge withdrawal fees 

Exit fee 
 
The fee to close your investment 

Nil The Fund does not charge an exit fee 

Switching fee 
 

The fee for changing investment 
options 

Nil 
 

The Fund does not charge switching fees 

1. See the “Additional explanation of fees and costs” section in the Reference Guide for further details on fees and costs that may 
be payable. Unless otherwise stated, the fees and costs shown are inclusive of GST and net of any applicable input tax credits 
and reduced input tax credits, and are shown without any other adjustment in relation to any tax deduction available to 
Vanguard  

2. The amount of the management fee may be negotiated if you are a wholesale client pursuant to the Corporations Act. For further 
information refer to “Differential fees” in the “Additional explanation of fees and costs” section in the Reference Guide 

3. All estimates of fees and costs in this section are based on information available as at the date of this PDS. All fees reflect our 
reasonable estimates of the typical fees for the current financial year. All costs reflect the actual amount incurred for previous financial 
year and may include our reasonable estimates where information was not available as at the date of this PDS or where we were 
unable to determine the exact amount.  Where a fund is newly established, the costs reflect our reasonable estimates as at the date 
of this PDS of those costs that will apply for the current financial year (adjusted to reflect a 12 month period). Normal operating 
expenses (excluding securities lending agent fees) that would otherwise be recoverable from the Fund are paid out of the 
management fee at no additional charge to you. Abnormal or extraordinary expenses, if and when incurred, are reflected in the unit 
price. The securities lending program agent lender retains its fees from the loan fees received from borrowers. Please refer to the 
“Additional explanation of fees and costs” section in the Reference Guide for more information on fees and costs that may be payable.  

4.   The transaction costs disclosed in this section are shown net of any recovery received by the Fund from the buy/sell spread charged 
to transacting unitholders. Please refer to the “Additional explanation of fees and costs” section in the Reference Guide for further 
details. 

5.   In estimating the buy/sell spread, we have assumed that the applications or withdrawals are made during normal market conditions, 
as in times of stressed or dislocated market conditions (which are not possible for Vanguard to predict) the buy/sell spread may 
increase significantly and it is not possible to reasonably estimate the buy/sell spread that may be applied in such situations. We may 
vary the buy/sell spreads from time to time, including increasing these costs without notice when it is necessary to protect the 
interests of existing investors and if permitted by law. The updated information will be disclosed on our website. Please refer to the 
“Additional explanation of fees and costs” section in the Reference Guide for further details. 

 

Example of annual fees and costs 
The following tables provide an example of how the ongoing annual fees and costs for each Fund can affect your investment over 
a one year period. You should use these tables to compare the products with other products offered by managed investment 
schemes. 

Example - Vanguard Investor Short Term Fixed Interest Fund 
Balance of $500,000 with a contribution of 
$5,0001 during the year 

Contribution fees Nil For every additional $5,000 you put in, you 
will be charged $0. 

PLUS Management fees and 
costs3,4 

0.19% p.a. of the NAV of the Fund And, for every $500,000 you have in the 
Fund, you will be charged or have deducted 
from your investment $950 each year. 
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PLUS Performance fees Nil And, you will be charged or have deducted 
from your investment $0 in performance fees 
each year. 

PLUS Transaction costs 0.00% p.a. of the NAV of the Fund And, you will be charged or have deducted 
from your investment $0 in transaction costs 
each year. 

EQUALS Cost of Fund  If you had an investment of $500,000 at the 
beginning of the year and put in $5,000 
during that year you will be charged fees and 
costs of $9502,3.  

What it costs you will depend on the fees you 
negotiate with Vanguard. 

 

Example - Vanguard Index Diversified Bond Fund 
Balance of $500,000 with a contribution of 
$5,0001 during the year 

Contribution fees Nil For every additional $5,000 you put in, you 
will be charged $0. 

PLUS Management fees and 
costs3,4 

0.29% p.a. of the NAV of the Fund 

 

And, for every $500,000 you have in the 
Fund, you will be charged or have deducted 
from your investment $1,450 each year. 

PLUS Performance fees Nil And, you will be charged or have deducted 
from your investment $0 in performance fees 
each year. 

PLUS Transaction costs 0.00% p.a. of the NAV of the Fund And, you will be charged or have deducted 
from your investment $0 in transaction costs 
each year. 

EQUALS Cost of Fund  If you had an investment of $500,000 at the 
beginning of the year and put in $5,000 
during that year you will be charged fees and 
costs of $1,4502,3.  

What it costs you will depend on the fees you 
negotiate with Vanguard. 

 

Example - Vanguard Index Australian Shares Fund 
Balance of $500,000 with a contribution of 
$5,0001 during the year 

Contribution fees Nil For every additional $5,000 you put in, you 
will be charged $0. 

PLUS Management fees and 
costs3,4 

0.16% p.a. of the NAV of the Fund And, for every $500,000 you have in the 
Fund, you will be charged or have deducted 
from your investment $800 each year. 

PLUS Performance fees Nil And, you will be charged or have deducted 
from your investment $0 in performance fees 
each year. 

PLUS Transaction costs 0.00% p.a. of the NAV of the Fund And, you will be charged or have deducted 
from your investment $0 in transaction costs 
each year. 

EQUALS Cost of Fund  If you had an investment of $500,000 at the 
beginning of the year and put in $5,000 
during that year you will be charged fees and 
costs of $8002,3.  

What it costs you will depend on the fees you 
negotiate with Vanguard. 

 

Example - Vanguard High Yield Australian Shares Fund 
Balance of $500,000 with a contribution of 
$5,0001 during the year 

Contribution fees Nil For every additional $5,000 you put in, you 
will be charged $0. 

PLUS Management fees and 
costs3,4 

0.35% p.a. of the NAV of the Fund And, for every $500,000 you have in the 
Fund, you will be charged or have deducted 
from your investment $1,750 each year. 

PLUS Performance fees Nil And, you will be charged or have deducted 
from your investment $0 in performance fees 
each year. 

PLUS Transaction costs 0.00% p.a. of the NAV of the Fund And, you will be charged or have deducted 
from your investment $0 in transaction costs 
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each year. 

EQUALS Cost of Fund  If you had an investment of $500,000 at the 
beginning of the year and put in $5,000 
during that year you will be charged fees and 
costs of $1,7502,3.  

What it costs you will depend on the fees you 
negotiate with Vanguard. 

 

Example - Vanguard Index Australian Property Securities Fund 
Balance of $500,000 with a contribution of 
$5,0001 during the year 

Contribution fees Nil For every additional $5,000 you put in, you 
will be charged $0. 

PLUS Management fees and 
costs3,4 

0.23% p.a. of the NAV of the Fund And, for every $500,000 you have in the 
Fund, you will be charged or have deducted 
from your investment $1,150 each year. 

PLUS Performance fees Nil And, you will be charged or have deducted 
from your investment $0 in performance fees 
each year. 

PLUS Transaction costs 0.00% p.a. of the NAV of the Fund And, you will be charged or have deducted 
from your investment $0 in transaction costs 
each year. 

EQUALS Cost of Fund  If you had an investment of $500,000 at the 
beginning of the year and put in $5,000 
during that year you will be charged fees and 
costs of $1,1502,3.  

What it costs you will depend on the fees you 
negotiate with Vanguard. 

 

Example - Vanguard Index International Shares Fund 
Balance of $500,000 with a contribution of 
$5,0001 during the year 

Contribution fees Nil For every additional $5,000 you put in, you 
will be charged $0. 

PLUS Management fees and 
costs3,4 

0.18% p.a. of the NAV of the Fund And, for every $500,000 you have in the 
Fund, you will be charged or have deducted 
from your investment $900 each year. 

PLUS Performance fees Nil And, you will be charged or have deducted 
from your investment $0 in performance fees 
each year. 

PLUS Transaction costs 0.00% p.a. of the NAV of the Fund And, you will be charged or have deducted 
from your investment $0 in transaction costs 
each year. 

EQUALS Cost of Fund  If you had an investment of $500,000 at the 
beginning of the year and put in $5,000 
during that year you will be charged fees and 
costs of $9002,3.  

What it costs you will depend on the fees you 
negotiate with Vanguard. 

 

Example - Vanguard Index Hedged International Shares Fund 
Balance of $500,000 with a contribution of 
$5,0001 during the year 

Contribution fees Nil For every additional $5,000 you put in, you 
will be charged $0. 

PLUS Management fees and 
costs3,4 

0.21% p.a. of the NAV of the Fund And, for every $500,000 you have in the 
Fund, you will be charged or have deducted 
from your investment $1,050 each year. 

PLUS Performance fees Nil And, you will be charged or have deducted 
from your investment $0 in performance fees 
each year. 

PLUS Transaction costs 0.00% p.a. of the NAV of the Fund And, you will be charged or have deducted 
from your investment $0 in transaction costs 
each year. 

EQUALS Cost of Fund  If you had an investment of $500,000 at the 
beginning of the year and put in $5,000 
during that year you will be charged fees and 
costs of $1,0502,3.  

What it costs you will depend on the fees you 
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negotiate with Vanguard. 

 

Example - Vanguard LifeStrategy® Conservative Fund 
Balance of $500,000 with a contribution of 
$5,0001 during the year 

Contribution fees Nil For every additional $5,000 you put in, you 
will be charged $0. 

PLUS Management fees and 
costs3,4 

0.29% p.a. of the NAV of the Fund And, for every $500,000 you have in the 
Fund, you will be charged or have deducted 
from your investment $1,450 each year. 

PLUS Performance fees Nil And, you will be charged or have deducted 
from your investment $0 in performance fees 
each year. 

PLUS Transaction costs 0.00% p.a. of the NAV of the Fund And, you will be charged or have deducted 
from your investment $0 in transaction costs 
each year. 

EQUALS Cost of Fund  If you had an investment of $500,000 at the 
beginning of the year and put in $5,000 
during that year you will be charged fees and 
costs of $1,4502,3.  

What it costs you will depend on the fees you 
negotiate with Vanguard. 

 

Example - Vanguard LifeStrategy® Balanced Fund 
Balance of $500,000 with a contribution of 
$5,0001 during the year 

Contribution fees Nil For every additional $5,000 you put in, you 
will be charged $0. 

PLUS Management fees and 
costs3,4 

0.29% p.a. of the NAV of the Fund And, for every $500,000 you have in the 
Fund, you will be charged or have deducted 
from your investment $1,450 each year. 

PLUS Performance fees Nil And, you will be charged or have deducted 
from your investment $0 in performance fees 
each year. 

PLUS Transaction costs 0.00% p.a. of the NAV of the Fund And, you will be charged or have deducted 
from your investment $0 in transaction costs 
each year. 

EQUALS Cost of Fund  If you had an investment of $500,000 at the 
beginning of the year and put in $5,000 
during that year you will be charged fees and 
costs of $1,4502,3.  

What it costs you will depend on the fees you 
negotiate with Vanguard. 

 

Example - Vanguard LifeStrategy® Growth Fund 
Balance of $500,000 with a contribution of 
$5,0001 during the year 

Contribution fees Nil For every additional $5,000 you put in, you 
will be charged $0. 

PLUS Management fees and 
costs3,4 

0.29% p.a. of the NAV of the Fund And, for every $500,000 you have in the 
Fund, you will be charged or have deducted 
from your investment $1,450 each year. 

PLUS Performance fees Nil And, you will be charged or have deducted 
from your investment $0 in performance fees 
each year. 

PLUS Transaction costs 0.00% p.a. of the NAV of the Fund And, you will be charged or have deducted 
from your investment $0 in transaction costs 
each year. 

EQUALS Cost of Fund  If you had an investment of $500,000 at the 
beginning of the year and put in $5,000 
during that year you will be charged fees and 
costs of $1,4502,3.  

What it costs you will depend on the fees you 
negotiate with Vanguard. 
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Example - Vanguard LifeStrategy® High Growth Fund 
Balance of $500,000 with a contribution of 
$5,0001 during the year 

Contribution fees Nil For every additional $5,000 you put in, you 
will be charged $0. 

PLUS Management fees and 
costs3,4 

0.29% p.a. of the NAV of the Fund And, for every $500,000 you have in the 
Fund, you will be charged or have deducted 
from your investment $1,450 each year. 

PLUS Performance fees Nil And, you will be charged or have deducted 
from your investment $0 in performance fees 
each year 

PLUS Transaction costs 0.00% p.a. of the NAV of the Fund And, you will be charged or have deducted 
from your investment $50 in transaction 
costs each year. 

EQUALS Cost of Fund  If you had an investment of $500,000 at the 
beginning of the year and put in $5,000 
during that year you will be charged fees and 
costs of $1,4502,3.  

What it costs you will depend on the fees you 
negotiate with Vanguard. 

 
1. The additional management fees and costs will be on a pro-rata basis and will vary depending on when you have made the 

additional investment during the year. This example is prescribed by the Corporations Act, and is based on an assumption that the 
$5000 contribution occurs on the last day of the year (and therefore, the management fees and costs are calculated using an 
investment balance of $500,000 only). This example also assumes that the value of your investment remains the same during the 
year. Please note that this is just an example. In practice, actual investment balances will vary daily and actual fees and costs 
charged are based on the value of the Fund, which also fluctuates daily. 

2. Additional fees may apply. A buy/sell spread may also apply to investments into and withdrawals from the Fund, which is not taken 
into account in this example. Please refer to the ‘Additional explanation of fees and costs’ in the Reference Guide for further details 

3. All estimates of fees and costs in this section are based on information available as at the date of this PDS. All fees reflect our 
reasonable estimates of the typical fees for the current financial year. All costs reflect the actual amount incurred for the previous 
financial and may include our reasonable estimates where information was not available as at the date of this PDS or where we were 
unable to determine the exact amount. Where a Fund is newly established, the costs reflect our reasonable estimates as at the date 
of this PDS of those costs that will apply for the current financial year (adjusted to reflect a 12 month period). Normal operating 
expenses (excluding securities lending agent fees) that would otherwise be recoverable from the Fund are paid out of the 
management fee at no additional charge to you. Abnormal or extraordinary expenses, if and when incurred, are reflected in the unit 
price. The securities lending program agent lender retains its fees from the loan fees received from borrowers. Please refer to the 
“Additional explanation of fees and costs” section below and in the Reference Guide for more information on fees and costs that may 
be payable. 

4. The amount of the management fee may be negotiated if you are a wholesale client pursuant to the Corporations Act. For further 
information refer to “Differential fees” in the “Additional explanation of fees and costs” section in the Reference Guide. 

 

Additional explanation of fees and costs 
Management fees and costs 

Management fees and costs are made up of Vanguard’s management fee as well as indirect costs and expense recoveries that are 
deducted from the returns of the Fund. You should refer to the Fund’s website from time to time for any updates which are not materially 
adverse to you. 

 

Managed funds calculator 

We have a managed funds fee calculator on our website that can be used to calculate the impact of fees and costs on your account 
balance. ASIC also has a managed funds fee calculator on their website at www.moneysmart.gov.au that can be used to calculate the 
effect of fees and costs on your account balance.    

 

Advice fees 

WARNING: If you consult a financial adviser, you may have to pay additional fees to the adviser. Please refer to your Statement of 
Advice for details of these fees (if any). No adviser will receive any commission from Vanguard relating to your investment in the Fund.    

 

Changes to management fees  

We may alter the management fee in accordance with the constitution of the Funds. We will provide investors with at least 30 days 
advance notice of any increase to our fees. The constitutions governing the Underlying Funds limits the amount of the management fee 
component (excluding GST) to the amount shown in the table below. This limit does not apply to ordinary expenses of the Funds that we 
incur and cover (except for securities lending fees) out of the management fee or to any abnormal or extraordinary expense of the Funds 
that is otherwise able to be recovered. Any increase to the management fee above this maximum will generally require unitholder 
approval. 
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Underlying Fund Management fee component  

Vanguard Short Term Fixed Interest Fund 0.20% p.a. of the NAV of the Underlying Fund 

Vanguard Diversified Bond Index Fund 1.50% p.a. of the NAV of the Underlying Fund 

Vanguard Australian Shares Index Fund 0.25% per month* of the NAV of the Underlying 
Fund 

Vanguard Australian Shares High Yield Fund 0.50% p.a. of the NAV of the Underlying Fund 

Vanguard Australian Property Securities Index Fund 0.25% per month* of the NAV of the Underlying 
Fund 

Vanguard International Shares Index Fund 0.25% per month* of the NAV of the Underlying 
Fund 

Vanguard International Shares Index Fund (Hedged) 0.50% p.a. of the NAV of the Underlying Fund 

Vanguard Balanced Index Fund 1.50% p.a. of the NAV of the Underlying Fund 

Vanguard Conservative Index Fund 1.50% p.a. of the NAV of the Underlying Fund 

Vanguard Growth Index Fund 1.50% p.a. of the NAV of the Underlying Fund 

Vanguard High Growth Index Fund 1.50% p.a. of the NAV of the Underlying Fund 

*Disclosed as a monthly figure in accordance with the Fund’s constitution. 
 

 You should read the important information about fees and costs in the Reference Guide before making a decision. Go to section 
“Additional explanation of fees and costs” of the Reference Guide located at www.vanguard.com.au/offerdocuments.  
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How managed investment schemes are taxed  

 
 Warning: Investing in a registered managed investment scheme is likely to have tax consequences. You are strongly advised to  

 seek professional tax advice. 

 
Registered investment schemes generally do not pay tax on behalf of members. However, we may be required to withhold tax from 
each distribution at the relevant withholding tax rates under certain circumstances. You are assessed for tax on any income and 
capital gains generated by the registered managed investment scheme to which you are entitled. 
 
The information below is a brief summary of the taxation information relating to Australian tax residents who hold their fund units on 
capital account for income tax purposes. It assumes that each Fund qualifies as and elects to be an Attribution Managed Investment 
Trust (AMIT). Please refer to the website for the current taxation status of the Funds.  
 
As an AMIT, we will seek to attribute all of the taxable income of the Funds to you each financial year. It is possible for you to be 
attributed taxable income without receiving equivalent amounts of cash distributions. In this case, you may be entitled to an increase in 
the tax cost base of your units. 
 
You may be liable to pay tax on capital gains realised on the sale of units in the Fund, either by withdrawal or transfer. There may also 
be a distribution and/or attribution of taxable income associated with a withdrawal from the Fund in certain circumstances, such as 
where the size of the withdrawal exceeds a certain threshold. 
 
Should a Fund not qualify as an AMIT at any time in a financial year, then we expect to pay cash distributions based on the Fund’s 
taxable income. In this case, you will be assessed for tax on your share of the net taxable income of the relevant Fund (both income 
and capital gains generated by the relevant Fund) in the year to which their entitlement relates, irrespective of whether the income is 
reinvested in additional units or the income payment occurs at a later date.   

 

• You should read the important information about taxation in the Reference Guide before making a decision. Go to 
section “Taxation” of the Reference Guide located at www.vanguard.com.au/offerdocuments.  

How to apply 
For more information about the process to apply, please refer to the Reference Guide. 
We may, in our absolute discretion, accept or refuse to accept, in whole or in part, any application or subscription for units. We need 
not give any reason for refusal. If for any reason we refuse or are unable to process your application to invest in the Fund, we will, 
subject to any legal and regulatory requirements, return your application money to you. You will not be entitled to interest on your 
application money in this circumstance, which will be retained for the benefit of investors. We are unable to process your application 
until all required information and/or supporting documentation is received. 
 

Cooling off 
As at the date of this PDS, we no longer accept new applications into the Vanguard Investor Funds. If you invest $500,000 or more in 
a Fund, you will generally be considered a wholesale investor. Wholesale investors, as defined in the Corporations Act, do not have 
cooling off rights in relation to making an investment in a Fund. However, if we exercise our discretion to accept an investment of less 
than $500,000 in a Fund, you may have the same cooling off rights as a retail investor. 
 
Retail investors have the right to a 14 day cooling off period during which time you may request in writing that Vanguard repay your 
investment. The 14 day period commences either from the time the investment is confirmed by Vanguard or 5 business days after the 
units are issued, whichever is the earlier. The amount repaid to you under the cooling off provisions may be less than the amount you 
invested. The amount repaid will be based on the sell price applicable for the day the request is received, and may be reduced by tax 
or duty paid or payable by you in relation to the acquisition and termination of the investment. 
 
The right to cool off may not apply if you invest indirectly (for example, through a master trust, IDPS platform or a nominee or a 
custody service), even if you are a retail investor. Indirect investors should seek advice from their platform operator or consult the 
relevant platform guide or similar type document as to whether cooling off rights apply. 

 

Complaints 
If you have a complaint, please contact us on any of the following channels so that we can work together towards a resolution.   
 
Email:   clientservices@vanguard.com.au  
Phone:   1300 655 101 (from 8:00am to 6:00pm AET, Monday to Friday)  
Secure message:  via your Vanguard Online Secure Message Portal (where available) 
Mail:   Vanguard Investments Australia 
                                           GPO Box 1837 
                                           Melbourne VIC 3001  
 
Our Complaints Handling Policy is available on our website and in hard copy upon request. We aim to resolve your complaint as 
quickly as possible. For most standard complaints, we will provide you with a written internal dispute resolution response within 30 
calendar days after receiving your complaint. Complex complaints may have a different maximum timeframe for responding. We will 
notify you if a different maximum timeframe applies to your complaint.   
 
In the event that you are not satisfied with the outcome of your complaint, you have the right to refer the matter to an external dispute 
resolution process – the Australian Financial Complaints Authority (AFCA). AFCA provides fair and independent financial services 
complaint resolution that is free to consumers.  You can make a Complaint to AFCA online, by letter, email or by phone.    

http://www.vanguard.com.au/offerdocuments
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It is important to note that time limits apply to some types of complaints lodged with the AFCA.     
 
Australian Financial Complaints Authority  
Website:  www.afca.org.au   
Email:   info@afca.org.au 
Telephone:  1800 931 678 (free call) 
Mail:   Australian Financial Complaints Authority GPO Box 3, Melbourne VIC 3001 

Other information 

Investor communication 
You can obtain up-to-date information about the Funds by visiting our website. As an investor in the Funds, we’ll keep you updated 
with any material information regarding your investment by email or other electronic means. Please ensure that you provide us with 
your email address. 
 
Where a Fund is a disclosing entity, it will be subject to regular reporting and disclosure obligations and we will meet our continuous 
disclosure obligations by disclosing new material information on our website in accordance with ASIC’s good practice guidance. 
Copies of documents lodged with ASIC in relation to the Funds may be obtained from or inspected at an ASIC office. We can also 
provide you with a copy (free of charge) of the Annual Financial Report most recently lodged with ASIC, any half-yearly fund financial 
reports lodged with ASIC and any continuous disclosure notices given for the Fund after the lodgement of an annual report. 
 

 You should read the important information about investor communication in the Reference Guide before making a decision. Go to 
section “Investor communication” of the Reference Guide located at www.vanguard.com.au/offerdocuments.  

 
Anti-money Laundering & Counter Terrorism Financing (AML/CTF) obligations, Sanctions and 
relevant laws 
Vanguard is required to comply with laws and regulations regarding the prevention of money laundering and terrorism financing, 
sanctions obligations, anti-bribery and anti-corruption, modern slavery and other laws  
 
Vanguard is required to carry out procedures that verify your identity before providing services to you, and from time to time thereafter.  
 
By completing the Application/Redemption process you agree that:  
▪ You are not applying for units of the Fund under an assumed name (i.e. aliases or pseudonyms). 
▪ Any money you invest is not derived from or related to any criminal or illegal activities. 
▪ Any proceeds will not be used in relation to any criminal, terrorism financing or illegal activities. 
▪ You will not initiate, engage in, or effect a transaction that may be in breach of AML/CTF law, anti-bribery and anti- corruption 

laws or sanctions (or the law or sanctions of any other country) in which Vanguard operates in. 
▪ If we ask, you will need to provide us with any identity and additional information we may require to comply with relevant laws 

or legislation (such as AML/CTF laws or sanctions). This could include, but is not limited to, information about you, your related 
parties and your transactions, including the source of funds used in connection with the investment. You also agree that we 
may request this information from third parties if necessary to comply with relevant laws or legislation. 

▪ To comply with relevant laws and legislation, we may be required to act, including delaying or refusing the processing of any 
application or any transaction related to your investment if we are concerned that doing so may cause us to breach any legal 
obligation or cause us to commit or participate in an offence under any relevant laws and legislation.  

▪ Where legally obliged to do so, we may disclose the information gathered to regulatory and/or law enforcement agencies or 
other entities. We may share this information with other members of the Vanguard Group. 

▪ Vanguard is not liable for any losses caused by exercising its rights under this section.  

 

Vanguard may obtain information about the investor, their legal representative, anyone acting on their behalf, any 
beneficial owners from third parties or the source of funds used in connection with the investment if it is believed this is 
necessary to comply with Relevant Laws. Additionally, in order to comply with these Relevant Laws, Vanguard may be 
required to disclose information to relevant law enforcement authorities and regulators of Relevant Laws. (whether in or 
outside of Australia). 

 
Under Relevant Laws, applications and or redemption requests made without providing all the information and supporting identification 
documentation requested cannot be processed until this information has been provided and, as a result, delays in processing may 
occur.   

 
Privacy 
We are committed to respecting the privacy of your personal information. Privacy laws regulate, among other matters, the way 
organisations collect, use, disclose, keep secure and give people access to their personal information. Our privacy policy states 
how we manage personal information. We collect personal information in the application process, and may collect additional 
personal information in the course of managing your investment, in order to provide this product to you and to establish and 
manage your investment in the Funds. We may obtain information about you or any beneficial owners from third parties if it is 
believed this is necessary to comply with relevant laws. We may be required by law to disclose personal information to relevant 
regulators (whether in or outside of Australia).  
 
We may provide an investor’s personal information to our service providers for certain related purposes (as described under 
the Privacy Act 1988 (Cth)) such as account administration and the production and mailing of statements. We may also use an 
investor’s personal information and disclose it to our service providers to improve customer service (including companies 
conducting market research) and to keep investors informed of Vanguard’s products and services, or to their financial adviser 

http://www.vanguard.com.au/offerdocuments
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or broker to provide financial advice and ongoing service. We will assume consent to personal information being used for the 
purposes of providing information on services offered by Vanguard and being disclosed to market research companies for the 
purposes of analysing Vanguard’s investment base, unless otherwise advised.  
 
If you do not provide your personal information as requested, we may not be able to process or accept your application. To 
obtain a copy of the Vanguard Privacy Policy, please visit www.vanguard.com.au or call us directly on 1300 655 101. You may 
request to update or access any personal information we hold about you.   
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Consents 
FTSE, Bloomberg and MSCI have each given written consent to the statements made about them in this PDS as well as the 
disclaimers in the form and context in which they are included below, and have not withdrawn each of their consent as at the 
date of this PDS. 

 
 

MSCI Disclaimer 
THIS FUND IS NOT SPONSORED, ENDORSED, SOLD OR PROMOTED BY MSCI INC. (“MSCI”), ANY OF ITS AFFILIATES, 
ANY OF ITS DIRECT OR INDIRECT INFORMATION PROVIDERS OR ANY OTHER THIRD PARTY INVOLVED IN, OR 
RELATED TO, COMPILING, COMPUTING OR CREATING ANY MSCI INDEX (COLLECTIVELY, THE “MSCI PARTIES”). THE 
MSCI INDEXES ARE THE EXCLUSIVE PROPERTY OF MSCI. MSCI AND THE MSCI INDEX NAMES ARE SERVICE MARK(S) 
OF MSCI OR ITS AFFILIATES AND HAVE BEEN LICENSED FOR USE FOR CERTAIN PURPOSES BY VANGUARD. NONE OF 
THE MSCI PARTIES MAKES ANY REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED, TO THE OWNERS OF THIS 
FUND OR ANY MEMBER OF THE PUBLIC REGARDING THE ADVISABILITY OF INVESTING IN FUNDS GENERALLY OR IN 
THIS FUND PARTICULARLY OR THE ABILITY OF ANY MSCI INDEX TO TRACK CORRESPONDING STOCK MARKET 
PERFORMANCE. MSCI OR ITS AFFILIATES ARE THE LICENSORS OF CERTAIN TRADEMARKS, SERVICE MARKS AND 
TRADE NAMES AND OF THE MSCI INDEXES WHICH ARE DETERMINED, COMPOSED AND CALCULATED BY MSCI 
WITHOUT REGARD TO THIS FUND OR THE ISSUER OR OWNER OF THIS FUND. NONE OF THE MSCI PARTIES HAS ANY 
OBLIGATION TO TAKE THE NEEDS OF THE ISSUERS OR OWNERS OF THIS FUND INTO CONSIDERATION IN 
DETERMINING, COMPOSING OR CALCULATING THE MSCI INDEXES. NONE OF THE MSCI PARTIES IS RESPONSIBLE 
FOR OR HAS PARTICIPATED IN THE DETERMINATION OF THE TIMING OF, PRICES AT, OR QUANTITIES OF THIS FUND 
TO BE ISSUED OR IN THE DETERMINATION OR CALCULATION OF THE CONSIDERATION INTO WHICH THIS FUND IS 
REDEEMABLE. NONE OF THE MSCI PARTIES HAS ANY OBLIGATION OR LIABILITY TO THE OWNERS OF THIS FUND IN 
CONNECTION WITH THE ADMINISTRATION, MARKETING OR OFFERING OF THIS FUND. 
 
ALTHOUGH MSCI SHALL OBTAIN INFORMATION FOR INCLUSION IN OR FOR USE IN THE CALCULATION OF THE MSCI 
INDEXES FROM SOURCES WHICH MSCI CONSIDERS RELIABLE, NONE OF THE MSCI PARTIES WARRANTS OR 
GUARANTEES THE ORIGINALITY, ACCURACY AND/OR THE COMPLETENESS OF ANY MSCI INDEX OR ANY DATA 
INCLUDED THEREIN. NONE OF THE MSCI PARTIES MAKES ANY WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS 
TO BE OBTAINED BY LICENSEE, LICENSEE’S CUSTOMERS OR COUNTERPARTIES, ISSUERS OF THE FUNDS, OWNERS 
OF THE FUNDS, OR ANY OTHER PERSON OR ENTITY, FROM THE USE OF ANY MSCI INDEX OR ANY DATA INCLUDED 
THEREIN IN CONNECTION WITH THE RIGHTS LICENSED HEREUNDER OR FOR ANY OTHER USE. NONE OF THE MSCI 
PARTIES SHALL HAVE ANY LIABILITY FOR ANY ERRORS, OMISSIONS OR INTERRUPTIONS OF OR IN CONNECTION 
WITH ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN. FURTHER, NONE OF THE MSCI PARTIES MAKES ANY 
EXPRESS OR IMPLIED WARRANTIES OF ANY KIND, AND THE MSCI PARTIES HEREBY EXPRESSLY DISCLAIM ALL 
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE, WITH RESPECT TO ANY MSCI 
INDEX AND ANY DATA INCLUDED THEREIN. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL ANY 
OF THE MSCI PARTIES HAVE ANY LIABILITY FOR ANY DIRECT, INDIRECT, SPECIAL, PUNITIVE, CONSEQUENTIAL OR 
ANY OTHER DAMAGES (INCLUDING WITHOUT LIMITATION LOST PROFITS) EVEN IF NOTIFIED OF THE POSSIBILITY OF 
SUCH DAMAGES. 

 

 
FTSE Disclaimer 
The Vanguard High Yield Australian Shares Fund (the “Fund”) has been developed solely by Vanguard. The “Fund” is not in any 
way connected to or sponsored, endorsed, sold or promoted by the London Stock Exchange Group plc and its group undertakings 
(collectively, the “LSE Group”). FTSE Russell is a trading name of certain of the LSE Group companies. 
The LSE Group includes FTSE International Limited ("FTSE"), Frank Russell Company ("Russell"), MTS Next Limited ("MTS"), and 
FTSE TMX Global Debt Capital Markets Inc. ("FTSE TMX"). All rights reserved. "FTSE®", "Russell®", "MTS®", “FTSE TMX®” and 
"FTSE Russell®" and other service marks and trademarks related to the FTSE or Russell indexes are trademarks of the LSE Group 
and are used by FTSE, MTS, FTSE TMX and Russell under license. All information is provided for information purposes only. Every 
effort is made to ensure that all information given in this publication is accurate, but no responsibility or liability can be accepted by 
the LSE Group companies nor its licensors for any errors or for any loss from use of this publication. Neither the LSE Group 
companies nor any of their licensors make any claim, prediction, warranty or representation whatsoever, expressly or impliedly, 
either as to the results to be obtained from the use of the Indices or the fitness or suitability of the Indices for any particular purpose 
to which they might be put. The LSE Group companies do not provide investment advice and nothing in this document should be 
taken as constituting financial or investment advice. The LSE Group companies make no representation regarding the advisability of 
investing in any asset. A decision to invest in any such asset should not be made in reliance on any information herein. Indexes 
cannot be invested in directly. Inclusion of an asset in an index is not a recommendation to buy, sell or hold that asset. The general 
information contained in this publication should not be acted upon without obtaining specific legal, tax, and investment advice from a 
licensed professional. No part of this information may be reproduced, stored in a retrieval system or transmitted in any form or by 
any means, electronic, mechanical, photocopying, recording or otherwise, without prior written permission of the LSE Group 
companies. Distribution of the LSE Group companies' index values and the use of their indexes to create financial products require a 
license with FTSE, FTSE TMX, MTS and/or Russell and/or its licensors. 
 
 
Bloomberg Disclaimer 
"Bloomberg®" and Bloomberg Global Aggregate Float Adjusted and Scaled Index Hedged in AUD and 
Bloomberg AusBond Composite 0+ Yr Index (“Indices”) are service marks of Bloomberg Finance L.P. and its 
affiliates, including Bloomberg Index Services Limited ("BISL"), the administrator of the indices (collectively, 
"Bloomberg") and have been licensed for use for certain purposes by Vanguard Investments Australia 

(Vanguard). Bloomberg is not affiliated with Vanguard, and Bloomberg does not approve, endorse, review, or 
recommend the Fund. Bloomberg does not guarantee the timeliness, accurateness, or completeness of any data 
or information relating to the Indices. 



 

 

 
 

Connect with Vanguard™ > vanguard.com.au  

 
 
 
 
 
 
 
 

The responsible entity 

Vanguard Investments Australia Ltd 

 
Registered office 

Level 13 

130 Lonsdale Street  

Melbourne Vic 3000 

Telephone: (03) 8888 3888 

Postal address 

GPO Box 3006 

Melbourne Vic 3001 

 
Vanguard Client Services 

8:00 am to 6:00 pm (AET)  

Monday to Friday 

 
Telephone: 1300 655 101 

Website: www.vanguard.com.au 

 
Vanguard Adviser Services 

8:00 am to 6:00 pm (AET) 

 Monday to Friday 

 
Telephone: 1300 655 205 

 

 
E-mail: adviserservices@vanguard.com.au 

Website: www.vanguard.com.au 

 
© 2022 Vanguard Investments Australia Ltd. All rights reserved. 

RTPDS_122022 

http://www.vanguard.com.au/
mailto:adviserservices@vanguard.com.au
http://www.vanguard.com.au/

